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All the signs now indicate the early 
return period business and finan- 
cial prosperity, after the spell dark- 
ness and disaster which has recently 
the eve assembling, and may de- 
pended upon toact wisely the making 
and undoing financial legislation. 
While enforced idleness has been im- 
posed upon many lines industry, the 
period cessation will, worst, 
only temporary and one good feature 
will undoubtedly result, namely, the 
economy. Too much prosperity breeds 
extravagance; little adversity, not 
too long prolonged, good thing. 


The savings banks New York, 
Brooklyn and other cities have deemed 
wise enforce the contract provision 
giving the institution thirty sixty 
daysin which pay deposits after notice 
from the depositor. The legality this 
proceeding unquestioned; and from 
the fact the heads the various in- 
stitutions, having full knowledge the 
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convertibility their resources and the 
general situation, unanimously favored 
it, the conclusion must accepted that 
their judgment the premises was cor- 
rect. what extent this action will 
result the ultimate withdrawal from 
savings banks funds which otherwise 
would have been undisturbed, spec- 
ulative All depositors who 
are reasoning beings should know that 
their deposits are not kept idle the 
vaults, for repayment call, but 
order yield return interest, must 
necessity invested securities, 
which cannot immediately converted 
into cash. 


THE necessities the savings banks, 
seems likely, will result consider- 
able addition the circulation the 
national banks. order obtain 
necessary funds,some 
said, will have disposed of, 
and savings banks will therefore 
the market the other 
hand, currency being scarce, the oppor- 
tunity obtaining bonds reason- 
able figure basis for increased cir- 
culation good one for the national 
banks. has long been matter 
discussion whether, with government 
fours 113, there profit loss 
national bank But with 
bonds 108 there fair profit 
and consequent incentive national 
banks take out additional notes. 


reported that negotiations have been 
made and are pending and prospect 
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between national and savings banks in- 
dividually, for purchase and sale gov- 
ernment bonds, fair price. 
recognized that the bonds were forced 
upon the market, the price would un- 
avoidably fall very low, and heavy 
sacrifice entailed upon the savings 
institutions.* isto the mutual bene- 
fit, therefore, both classes banks 
that the bonds transferred through 
private and individual sales fair 
price agreed upon view all 
the circumstances. Several national 
banks New York city have, re- 
ported, already ordered large amount 
additional circulation, which will soon 
available for the needs business. 

The national banks this city, ac- 
cording the reports their condition 
July could take out $37,985,335 
additional circulation before they would 
reach the limit allowed them law. 
that day, their united capital stock 
amounted $48,770,500. This entitles 
them circulation amounting $43,- 
893,450. The amount outstanding being 
only $5,908,115 currency, already 
stated, can increased 
provided the necessary United States 
bonds can 


has been widely 
commended the press the country 
for the timely issuance his statement 
published elsewhere, national bank 
failures. Out 3,900 national banks, 
notwithstanding the recent abnormal 
and extraordinary demands upon them, 
only have suspended since January 
Ist, and these, only are actually 
the hands receivers; the remainder 
either having resumed, showing good 


To instance, Gen. Meserole, President of the Wil- 
liamsburg Savings Bank reported saying: 
took $500,000 in government bonds to New York and 
with that security Icould not raise any money. The 
premium wanted was too 


prospects for resumption. The 
Boston Herald says the 
Statement: the best anti-panic 
pill that apothecary could 
possibly compound. commend its 
figures, and especially those which dem- 
onstrate the splendid soundness the 
eastern banks, the notice nervous 
depositors The New York 
Post says: ‘‘This statement 
ought much restore confid- 
ence.” 

Tue effect upon capital and credit 
intemperate and demagogic utterances 
those high authority nowhere 
more clearly illustrated than the situ- 
uation now existing the state Col- 
orado, where industries have been 
stopped, and large exodus has taken 
place avoid starvation. 

President Lawrence the People’s 
Savings Bank Denver attributes 
these senseless utterances the inability 
the banks Denver obtain aid 
the East when such aid would have 
saved them from failure and the people 
from incalculable losses. inter- 
view says: officers the insti- 
tution pledged their estates its sup- 
port, but owing the feeling that had 
been engendered among Eastern banks 
and financial institutions the recently 
published expressions and 
tions that have been heralded from Col- 
orado, athirty-day note for $100,000, 
signed Colorado parties worth $4,- 
000,000, was not worth the paper was 
written on.” 

The Kansas City says: 

bitter experience the people 
Denver contains lesson for the 
West, but one which has come too 
quickly and fallen too severely upon the 
masses innocent people Colorado 
who have neither countenanced nor 
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sympathized with the utterances 
Governor Waite, Judge Belford and 
other calamity howlers anarchistic 
tendencies. 

Verily the people Colorado, through 
their whom they have al- 
lowed act their mouth-piece, have 
sown the wind, and they are now reap- 
ing the whirlwind.” 

ATTORNEY GENERAL Col- 
orado, has rendered opinion the 
effect that within the power the 
state legislature enact appropriate 
legislation for the establishment state 
depositories silver bullion and the is- 
suance certificates thereon, assignable 
payment taxes. The purpose 
such legislation, enacted, stated 
furnish part circulating me- 
dium, owing the contraction the 
volume money, better transact 
business and relieve the financial de- 
pression now existing the state. 

The national constitution prohibits 
the states ‘‘coin money, emit bills 
credit make anything but gold and 
silver coin tender payment 
The power, stated, would 
depend upon the precise meaning the 
words bills credit.” Craig 
Missouri involving the right state 
issue certificates indebtedness receiv- 


able for taxes cited, and the opinion 
continues: 


evident that there are limitations 
the power the states the chartering 
banks. The greatest embarrassment 
the way state banks the per 
cent tax the issue. The state may 
own the bank and direct that its paper 
received for dues the state and 
give the bank all the franchises may 
see fit, long the federal constitu- 
tion not infringed. The state may 
organize state bank and authorize the 
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issue money based bullion depo- 
sited the vaults the banks and 
mortgages and good personal securitv. 
constitutional objection might 
not say successfully raised 
—to the issue money based depo- 
sits bullion alone, upon the ground 
that such legislation would class leg- 

can constitutional ob- 
jection the state establishing deposit- 
ories for the storage bullion and issu- 
ing certificates representing bullion 
stored therein. These certificates may 
these will issued, commodity 
that fluctuates value, the certificates 
will fluctuate accordingly. Hence they 
can seuse called paper intended 
circulate money. They will 
sold heopen market, and these sales, 
when made, will only token the 
sale many ounces bullion bars 
metal. Their value will controlled 
the same rules and causes that con- 
trol the any personal property. 
They are effect nothing more than 
warehouse receipts, stating their face 
that the holder will entitled the 
delivery him many ounces 
tion the certificate the proper offi- 
cer the government. The government 
should charge per cent the value 
the bullion when deposited cover the 
warehouse expenses, including the sala- 
ries the officers charge the busi- 
ness. This per cent. may made pay- 
able current funds. The certificates 
may issued upon aliquot parts the 
specific amounts bullion deposited 
and made receivable for dues the 
state. 

the national government does not 
restore silver the status twenty 
years ago, does not remove the tax 
state banks, can see way out 
our difficulties except great and unequal 
loss the people the state. Encum- 
bered certificates deposits would 
the fluctuations the market value 
the bullion, and the constant expense, 
however small, keeping stored, 
they find but feeble and 
tain 
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state may pledge its entire reve- 
nue protect the issue the bank,and 
see why the collaterals held 
the bank should not safe the 
government bonds deposited the na- 
tional banks. The governments, both 
state and national, are worth nothing 
the property within their borders 
worth nothing. Our developed and 
taxable property runs hundreds 


‘millions. not within the scope 


human intelligence reckon the value 
our yet undeveloped treasury. 
can what please with long 
confine ourselves within the limits 
prescribed the federal constitution. 
can all made visible, tangible 
guaranty protect our homes and our 
credit, and backed the energy the 
people who dwell upon our mountains 
and plains, can rampart be- 
hind which may safe from the 
money changers Europe. 

our property preserved 
the government which our forefathers 
established, and which have acquired 
the labor and privations incident 
pioneer life, must obedience 
the paramount law self preservation 
proceed turn aside the flood evil 
that now upon us. have done 
our part making the United States 
the greatest and richest country the 
world, and have done under 
implied contract with the government 
that should receive and retain the re- 
sults our work, that the wealth 
have created, partly for ourselves and 
partly for the whole country, should re- 
tain its value after was acquired. 
have the plain right ask that the con- 
stitution the country snould inter- 
preted reference gold and silver 
coin, was understood, and intended 
interpreted the men who framed 
it. this should not done, and done 
once the congress the United 
States, there nothing left for but 
pledge our property, our honor, and 
our lives currency based our own 
resources, and that will enable 
save our homes. 

this can and will keep 
within the bounds the constitution 
interpreted our 
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have not space inquire into the 
constitutionality this plan. But 
its advisability, plain, the people 
Colorado would not satisfied 
could not business upon, warehouse 
receipt currency, which from its nature 
must fluctuate and lack the essential 
uniformity value. Why not take the 
silver bullion market, the same any 
other commodity, and obtain standard 
money return? 


the last JouRNAL the subject the 
liability collecting banks for the de- 
faults, and the selection of, corre- 
spondents, was gone into exhaustively 
with reference all the states, view 
the practical importance the ques- 
tion the present time, owing the 
unusual number bank failures. 
are work upon another question 
equal, not greater pertinence, the 
bankers the country, interested the 
subject collection proceeds endanger- 
have ready for the next (August 15) 
tude the courts, expressed re- 
cent decisions, upon the right the 
owner items, forwarded for collection, 
obtain full recovery proceeds from 
either the estate insolvent collect- 
ing bank, from some correspondent 
the insolvent, claiming hold them for 
debt the failed bank. Questions 
this nature are now frequently arising, 
and the subject various phases has 
come for decision several cases 
since January Ist the present year, 
attempt classify and de- 
rive clear rules for guidance from the 
trusted, prove practical benefit 
many our 
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THE COINAGE LEGISLATION THE UNITED STATES. 


view the fact that congress has 
been specially summoned consider 
and make change the currency laws 
the country, review the coinage 
legislation from the inception the 
government the present time becomes 
matter special interest. The mem- 
ory unrefreshed, loses grasp many 
historical facts the greatest import- 
ance, and the mind apt deal too 
much with present conditions only. 
brief sketch, therefore, the essential 
facts making the history the coin- 
age laws and policy the United States, 
omitting all discussion their wisdom 
soundness, will helpful 
the reader this time, way re- 
freshing his memory upon matters nec- 
essary known, order more in- 
telligently form correct judgment 
the necessity and character future 
legislation. presenting this sketch, 
make free use facts recently pub- 
lished the Boston Herald. 

The authority congress legislate 
the constitution, which says that ‘‘con- 
gress shall have power coin money, 
regulate the value thereof and foreign 
coin, and fix the standard weights 
and measures.” 

early 1782 plan for Amer- 
ican coinage supercede the imperfect 
and scattered colonial system was intro- 
duced congress Robert 
then head the finance department. 

Morris was monometallist, and fa- 
vored the exclusive coinage silver, 
giving his reason that bi-metallic 
standard could not maintained,owing 
the variation the ratio between sil- 
ver and gold. 


February, 1783, congress gave its 
approval the scheme national 
coinage, and three years later fixed the 
names and character the coios accord- 
ing the plan proposed Thomas 
Jefferson. 

1791 Alexander Hamilton made 
report congress the establishment 
mint, arguing, opposition Mor- 
ris, that monometalism were es- 
gold and not silver, for fear abridg- 
ing the quantity the circulating me- 
dium. however, personally 
favored double standard, with the ratio 
ounces silver one gold, and con- 
gress accepted his recommendations 
with slight modifications. 


THE COINAGE ACT 1792. 


The coinage act 1792 fixed the gold 
dollar 24.75 grains pure gold, and 
the silver dollar 371.25 grains pure 


silver. called for the free and unlim- 
ited coinage both metals, and made 
the coins both The fluc- 
tuations the market value silver 
from the passage this act until 1834 
were such cause the contraction 
the gold circulation. Silver became 
cheaper almost immediately after con- 
gress fixed its coinage value 
and never attained that rating the 
market. The consequence was that sil- 
ver became more valuable its holders 
for coinage than for any other purpose, 
advantage which was readily seen 
and availed of. Gold began disap- 


pear from circulation early the cen- 
tury and its coinage decreased annually, 
fa'ling from $77,000 1814 nothing 
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1831, the defects the nation’s 
coinage system were brought the 
notice congress Mr. Campbell 
White, who pointed out that the stand- 
ard value between the metals was 
imperfect and result was impos- 
sible maintain them both simultan- 
eous and concurrent circulation. Inhis 
speech before congress Thomas Ben- 
ton declared that false valuation had 
been put upon gold the act 1792. 
had caused 2,262,177 coined pieces 
that metal, worth $11,852,890, sold 
and exported, the new coin frequently 
remaining the mint until the day 
the sailing packet for Europe. 


THE ACT 1834. 


Congress next changed the ratio the 
gold, 1834, and proved great 
error favor gold the act 1792 
had been favor silver. 

From 1834 until 1850 silver varied 
the market from the basis 1534 ounces 
gold, but never fellto The 
consequence was that silver became 
more valuable the market than for 
coinage, and its circulation became 
gradually less and less, until after 1840 
the silver dollar was rarely used 
money. the act 1837 the sub- 
sidiary coinage was minted with the 
exact proportion silver contained 
the dollar, the smaller coins also began 
disappear from circulation, and were 
sent the market bullion, ex- 
changed for gold. 

These conditions were intensified after 
the discovery enormous amounts 
gold California, Australia and Russia, 
1849, which made that metal far more 
abundant than silver. The total the 
world’s production gold for the ten 
years previous 1850 had been $33,- 
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000,000, and silver Dur- 
ing the five years from 1851 1855 the 
average rose $140,000,000 gold 
against $40,000,000 silver. The mar- 
ket price silver rose accordance 
with this condition from 1534 1in 1834 
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Congress, therefore, again took the 
subject coinage into consideration, 
and during the session 1853 passed 
act reducing the pure silver the half- 
dollar 192 grains, and the smaller 
coins proportionally, suspended their 
free coinage and limited their legal ten- 
der value this act the silver 
the fractional coins was reduced per 
cent. and the profit melting them 
bullion ceased. time the silver 
dollar was practically out circulation 
the coinage having diminished from $47,- 
500 1850 $1,100 1852. 

For the next ten years the coinage 
the states was practically gold stan- 
dard. From 1851 until 1855 the country 
produced but $375,000 worth silver 
annually, against $62,000,000 worth 
gold. The gold coinage 1852 amount- 
$56,000,000, which $2,000,000 
were coins. The silver dollar was 
worth cents more than the gold 
stamp and had ceased circulate. 

During the war both gold and silver 
practically disappeared from circulation, 
the price gold rising higher and 
higher until the enormous premium 
185 per cent. was reached July, 1864. 
The ‘‘greenback” and be- 
came the circulating medium, $300, 000, 
the former unsecured legal ten- 
der notes having been issued 1862. 


THE INTERNATIONAL MONETARY CONFER- 
ENCE AND THE DEMONETIZING ACT 
1873. 


1869 was held Paris the interna- 


COINAGE LEGISLATION. 


tional monetary conference, which laid 
down principle necessary uni- 
versal coinage that single gold stand- 
ard should universally established. 
accordance with this principle, the 
coinage act February 12, 1873, de- 
monetizing silver, was passed con- 
gress. This act has been called the 
silverites the ‘‘outlawry” silver, the 
against silver etc.,though 
the purpose the bill was thoroughly 
discussed and perfectly understood 
the time. The bill discontinued the sil- 
ver dollar, which still stood per 
cent. premium, though has been esti- 
mated that there were not 1,000 stand- 
ard silver dollars existence that 
time, all having been melted for bullion 
exported, 

1870 the production gold 
the United States went ever in- 
creasing rate. Between 1850 and 1870 
five times much the preceding 
ten years was produced, but after the 
latter year the gold product declined 
and the tremendous production silver 
began. The latter increased rapidly 
and such vast quantities that Eu- 
rope the Latin Union withdrew the priv- 
ilege free silver coinage and limited 
the coinage pieces. From 
yearly average $51,000,000 silver 
produced for twenty years before 1870, 
the annual product increased 
000,000 between 1876 and 1890. The 
market price silver then declined. 

Shortly after April 1873, when the 
act February that year, revising 
the coinage laws the United States, 
went into effect, the government began 
purchase silver order supply the 
fund from which depositors silver for 
fine bars and for trade dollars author- 
promptly paid, well furnish sil- 
ver for such subsidiary coin might 
required the government. Nearly 
all the silver acquired under this act 
was bought the mints San Fran- 
cisco and Carson City for the reason 
that the principal sources the silver 
supply were contiguous those places. 


SPECIE RESUMPTION 


The specie resumption act January 
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14, 1875, directed the purchase and coin- 
age into subsidiary silver coins suf- 
ficient sum replace the fractional cur 
rency circulation. For this purpose 
the three following years 31,603,905. 
ounces silver were bought. Owing 
the facilities for shipment from San 
Francisco eastern countries, the price 
silver the Pacific Coast was gener- 
ally higher than London. 

When the silver dollar was remone- 
tized the act February 1878,1 
2cents ounce above the London price 
were demanded bullion sellers the 
Pacific coast. For this reason the secre- 
tary the treasury, availed himself 
the London offer and purchased about 
5,000,000 ounces silver there for de- 
livery the Philadelphia 
that all the silver required could had 
either San Francisco New York 
the market price. 


THE BLAND-ALLISON ACT, 


1877 the government resumed subsid- 
iary silver payments, and 1879 gold 
payments were Bills for the 
free coinage silver were introduced 
into congress, and the fall 1877 
such bill, fathered Messrs. Kelly 
and Bland, was passed. The senate cut 
out the free coinage feature amend- 
ment Senator Allison. The bill was 
passed February 1878, the House ac- 
cepting the amendment and making the 
over President Hayes’ veto. 
According this bill the secretary 
the treasury was directed buy not less 
than $2,000,000 worth silver bullion, 
nor more than $4,000,000, every month, 
and coin into silver dollars, which 
were legal tender their nominal 
value. also gave the holder 
ten more these silver dollars the 
right exchange them for silver certi- 
ficates, receivable for customs charges, 
taxes and all public duties. 

One aim the Bland bill was keep 
the price silver, but this failed 
do, the market value the metal 
has been going down steadily, spite 
occasional upward fluctuations, due 
had fallen cents ounce, de- 
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cline cents from the date the 
Bland bill. 

Prior 1879 the greater part the 
silver required the government was 
bought the western markets, but this 
was changed the large decrease the 
silver product the Nevada mines and 
the large increase output mines 
reached eastern railroads and the 
consequent ease with which ores could 
finers. Moreover, recent years the 
demand for silver from China and other 
oriental countries has greatly diminished 
causing this country’s silver product 
seek the most convenient outlet, which 
the New York market. Here 
either sold the government shipped 
London. 


THE SHERMAN LAW 


The Sherman Law was passed July 
14, 1890, with the ostensible purpose 
raising the price With the 
aid the speculators and transitory 
return confidence did bring 
$1.21 per ounce September, 
since then silver has been ona continual 
decline. This bill what the special 
session congress called torepeal. 
well known directs the secretary 
purchase 4,500,000 ounces silver 
every month, giving for legal tender 
notes redeemable gold silver 

the silver purchased under the Sher- 
man act from August 1890, Novem- 
ber 1892, 103,047,180 fine ounces, out 
were delivered the eastern mints, 
the Philadelphia mint receiving the chief 
portion it. 

The aggregate silver bullion 
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purchased under that act from its oper- 
ation August, 1890, until November 
1892, was 120,479,981 fine ounces, 
cost $116,783,590, average cost 
96.9319 cents per fine ad- 
dition the silver dollars coined under 
the Sherman act there were coined from 
the balance trade-dollar bullion 
hand June 30, 1890, accordance with 
the act March 1891, 4,878,472 silver 
dollars, 

The total coinage silver dollars 
during the fiscal year 1892 and the 
seigniorage such coinage are shown 
the following table: 


Act. Dollars coined 


July 14, 
March 


8,329,467 


Seigniorage. 


$873,156 
57,330 


$930,487 


From March 1878, until November 
1893, there were coined 416, 412,835 
silver dollars, which 5,008,472 were 
coined from trade dollar bullion. 

The coinage trade dollars was un- 
dertaken with view facilitate trade 
between this country and China, Japan 
and Mexico, and their coinage lasted 
from 1873 After the act 
July 27, however, they ceased 
legal tender the United 
their coinage was limited the export 
demand. Afterward they were purchased 
the government bullion for coin- 
age into standard dollars. 

The mandatory coinage 2,000,000 
ounces silver, purchased under the 
Sherman act, ceased the close the 
fiscal year ending June 30, 1891, and 
since then the coinage dollars from 
such bullion has been limited. 


THE AUSTRALIAN BANKS AND THECAUSES THEIR COLLAPSE.* 


Between the sth April and the 17th 
May, there occurred Australia 
series bank suspensions, involving 


*The subject this article interest all Amer- 
ican bankers. The following communication, for- 
warded Australia, the New York 
Post, contains such an interesting and lucid account 
that feel justified reproducing for the benefit 
our readers. 


sums money enormous magnitude 
considering that the total population 
the colonies but three and one-half 
millions. April besides numerous 
smaller financial institutions, there were 
operation eleven important banks 
issue, having about $750,- 
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000,000, and liabilities depositors 
about the 18th 
May only three remained open, their 
total assets being about $325,000,000, 
and deposits $250,000,000. would 
seem first that nothing short re- 
volution could have caused such col- 
lapse. the suspensions rapid fol- 
lowed each other, panic prevailed and 
the governments the different colonies 
considered themselves called inte:- 
fere, their first rash step being pro- 
claim, the colony Victoria, which 
had suffered most, five days’ bank 
holiday. Government interference 
such matters seldom wise; but fortu- 
nately, this case, the banks were 
wiser than their rulers, and the bold 
action the two great banks, the Aus- 
tralasia and the Union, disregarding 
the government proclamation,and carry- 
ing their regular business, far 
they legally could, established public 
confidence their powers meet any 
demands, and gave time for the frenzy 
calm down. 

One the facts most strikingly 
brought into prominence these events 


the immense size and power the 


three banks that remain. The bank 
New South Wales has paid-up capital 
$6,250,000, reserve fund $5,000,000, 
total assets $125,000,000, and deposits 
$100,000,000. the deposits, $11,- 
000,000 money loaned English de- 
positors, and $89,000,000 borrowed 
the colonies. Next size comes the 
Australasia and the Union, with figures 
about per cent. less, except paid-up 
capital, which larger, being 
and $7,506,000 respectively. the 
banks that have suspended, two had as- 
sets $70,000,000 each, three over 
$50,000,000, and three over 
the proportion British colonial 
money deposit varying from 
Each had paid-up capital 
over $3,000,000, and none had been 
established less than forty 
tutions such magnitude must com- 
mand respect every portion the 
financial world, and seems probable, 
even slight consideration, must 
detail that has caused their suspension. 
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Banking Australia differs somewhat 
from the systems other countries. 
There are private bankers national 
banks; all foreign exchange, letters 
credit, and government business being 
arranged the ordinary banks, Their 
business has been very profitable, one 
institution having for seventeen years 
paid dividends per cent. per an- 
num, and accumulated reserve funds 
exceeding its paid-up capital more 
than per cent., its $100 shares stand- 
ing $600 the stock exchange. The 
funds the hands the banks were 
some twenty times great their 
own capital, these funds being placed 
with them the public, repayable 
from one three years, and rates 
interest from percent. per 
annum. case, more than the 
paid-up capital, reserve funds, and 
credit balances current accounts 
which interest allowed, tied 
the coin and bullion reserves and 
premises occupied. all profit 
for the sharenolders and the interest due 
deposits must earned the use 
the deposits. average, the 
banks probably had pay per cent. 
for money secured them years, 
and this money they could use 
per cent, regular banking business. 
very large proportion the business 
firms Australia borrow from their 
banks daily balances, paying mini- 
mum per cent. per annum, the 
American custom discounting notes 
for fixed amounts for definite time 
being unknown, Three-quarters least 
the local transactions are settled 
promissory notes, from three four 
months, nine-tenths which are dis- 
counted the holders, who pay the 
rate per cent. per annum for 
the accommodation. 

But quite clear that the enormous 
sums described could not all used 
this way, and labor troubles rendered 
capitalists less ready use their money 
manufacturing, and general depres- 
sion restricted mercantile business, more 
and more money was offered the banks 
fixed deposit, the owners preferring 
accept lower rate interest and 
avoid the trouble and difficulty invest- 
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ing for themselves, and secure, 
they thought, absolute safety. Hence, 
for years, all the banks had found their 
deposits steadily increasing amount, 
and continually renewed they fell 
due, and gradually they began look 
upon these deposits almost capital, 
and think less seriously the pros- 
pect being called repay them. 
Hence, also, they began use their 
funds ways approaching the nature 
fixed investments more nearly than 
has been found safe. Money ad- 
vanced buildings and land cannot 
called needed, and though 
doubt the investments were generally 
profitable, they were clearly suitable 
only for the use funds over which the 
investors had absolute control. Even 
the suspended banks, all held from 
per cent. their liabilities the 
public coin and liquid securities, but 
when these reserves were once seriously 
encroached on, proved impossible 
enough meet liabilities they ac- 
crued from depositors calling for their 
money due. Finding, therefore,that 
sooner later their liquid assets 
exhausted, decision was reached 
while good coin balances remained 
the doors and try make terms 
with the creditors. 

Just what caused the trouble come 
this particular moment hard 
see; but one bank, finding itself hard 
pressed, decided suspend,even though 
offered assistance the others, and this 
suspension caused the runs the others 
which have had such disastrous results. 
way, therefore, these suspensions 
are hardly actual failures, for they are 
modified good deal the fact 
show very much over the twenty shillings 
the pound. The inability 
meet immediate liability with 
deferred asset. The difficulty having 
arrived, decidedly new method solv- 
ing was devised, aud schemes re- 
construction, called, have already 
been put forward all the suspended 
institutions, and good progress made 
with them. first was proposed 
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that depositors should take preferred 
shares for portion their deposits. 
This has now been abandoned, and prac- 
tically simply extension time 
from five seven years has been granted 
the banks which pay off their 
liabilities, calls being made the share- 
holders for portion the liability 
the shares, the money thus paid 
additional security the depositors. 
Difficulties have arisen some cases 
from the difference between English and 
colonial laws; under the latter ar- 
rangement acceded three-quarters 
the creditors number and amount 
and sanctioned the court final. 
England not the case, and already 
the English depositors are taking steps 
test the validity the compromises. 
Still perfectly clear that nothing 
better can now done than grant 
time, and the position must faced 
all. 

What means the community 
large hardly yet but much 
wealth cannot tied for long pe- 
riods without involving immense 
change the whole scale social life. 
bitter time before the Australians, 
and the strictest economy, public and 
private, will necessary years 
come. Yet, while the resources 
the country—wool, wheat and gold— 
remain sound ever, and continually 
increasing value, and when Australia, 
New Zealand already has done, 
proves its ability without assist- 
ance, assistance may again safely 
looked for from Great Britain, where 
capital accumulates much more rap- 
idly than use can found for within 
its own confines, future, too, safe 
assume that the borrower will more 
carefully consider what borrows, and 
not look caution the duty the 
lender only; weli the lavish 
borrowing the past, some blame for 
the has occurred may 
fairly attached and foolish 
lending. 


June 12. 
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CURRENT LEGAL DECISIONS. 


cas department embraces all the newly decided cases of importance to bankers, bank counsel and bank di- 
rectors. The experiences thevdisclose are likewise worthy attention and study the merchant, 
the depositor, and the bank student seeking advancement. Furtherinformation regarding any case published 


herein, will be furnished on application. 


BANK CASHIER ACCEPT INSURANCE STOCK 
SATISFACTION DEBT BANK. 


THE BANK'S POWER INVEST FUNDS PURCHASE STOCKS, CONSIDERED. 


Authority cashier collect and compromise debts due bank—Various cases cited showing limit upon cash- 
ier’s authority—“ securities” defined—Power bank ratify unauthorized purchase stock—Discu-sion 
the limit the bank’s power invest stocks—The operations and investments which 


funds must be confined. 


Bank Commerce Hart, Supreme Court Nebraska, June 


The cashier banking corporation has, vir- 
tue office, authority accept paymentand 
discharge of a debt duetne bank certificates of the 
capital stock of an insurance company. 

2. A banking corporation organized under the laws 
this state has power become stockholder 
insurance company. 

The acts the directory banking corpora- 
tion, dealing with and investing the funds the 
stockholders bind the must confined the 
expressed purposes for which the bank was incorpo- 
rated, and purposes necessarily incidental thereto 
the successful conduct legitimate business. 

Syllabus the Court. 

promissory note, the maker alleged 
defense, part payment, that the 
bank,through its cashier, had purchased 
certain shares insurance stock from 
him, the price which agreed 
credit upon the note. The maker had 
judgment. 

The case was taken the bank the 
supreme court, and the judgment re. 
versed. Following the opinion 
full: 

Agreement Purchase Insur- 
ance Stock and Credit Debt. 
The Bank Commerce sued Hart 


note for $20,000, executed and de- 


livered him the bank. The defense 
Hart, far the same material 
here, was that March 30, 1888, 
paid said note $14,105.46, with which 
payment the bank has not credited him. 
Hart claims have made this payment 
the sale certain shares stock 
insurance company the bank 
through one Johnson, its cashier, who 
promised the time credit the note 
when should returned from New 
York, where then was. The bank 
claims that the sale said stock, 
made, was Johnson individualiy, and 
not the bank; that nad interest 
part said sale; that the same, 
made, was without its knowledge con- 
sent; and the purchase its stock the 
cashier, made for the bank, wasin ex- 
cess his authority, and void. The 
jury, its verdict, allowed Hart the 
credit claimed, thus, effect, find- 
ing that the purchase the insurance 
stock was made the bank. 

Authority Cashier Accept Insurance 
Stock for Bank, Assuming, for 


112 THE BANKING 


the purpose this opinion, that the evi- 
dence the record supports this find- 
ing, then proceed inquire whether 
the cashier exceeded his authority 
using funds the bank the purchase 
this stock. Sandy River Bank 
Merchants, etc., Bank, Biss. 146, the 
facts were: The cashier the Mechan- 
ics’ Bank settled account $22,000 
with the cashier the Sandy River 
Bank paying $10,000 cash and giving 
$12,000 private paper, which the cashier 
the Sandy River Bank accepted 
payment, and gave receipt full. 
The Sandy River Bank brought its ac- 
tion against the Merchants’ Mechan- 
ics’ Bank the account. The latter 
pleaded payment the contract with 
the cashier. The question the case 
was whether the cashier had authority 
receive payment anything but 
money. the course the opinion 
delivered the judge said: 

cashier bank ordinarily the 
executive officer the bank. Heisthe 
agent through whom third persons tran- 
sact their business with the 
The bank holds him out the world 
having authority act according 
general usage, practice, and course 
business, and all acts done him with- 
the scope such usage, practice and 
course business bind the bank 
third persons who transact business with 
him the faith his official character; 
and perhaps may presumed with- 
out proof, and merely from his 
that authorized receipt and dis- 
charge debts, deliver securities 
payment discharge the debt for 
his authority limited authority. 
When party claims discharge froma 
debt due the bank not payment, but 
giving other different notes, bills, 
securities which the cashier has 
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agreed take and release the debt, his 
authority, like that any other agent, 
must shown proof. general 
rule, the jury have right infer that 
the cashier bank, such, has au- 
thority compromise and discharge 
debts without payment, taking 
other securities, but the authority 
the bank must shown expressly 
necessary implication, must es- 
tablished the particular usage, prac- 
tice, mode doing business the 
binding.” 

356, the facts were: The cashier 
the Columbus bank gave one its 
directors, Miner, letter secretary 
the treasury the United States, tothe 
effect that Miner had authority con- 
tract behalf for the trans- 
fer the government. Rely- 
ing upon this letter, the secretary the 
treasury made contract with Miner for 
him transfer the govern- 
ment’s New York New 
Orleans. Miner received the money, 
but never delivered it. The United 
States brought suit against the Colum- 
bus bank recover the money. The 
supreme court the United States de- 
cided that the action could not suc- 
cessfully maintained, the cashier 
the Columbus bank had authority 
make such contract, and there was 
proof that the board directors had 
authorized it. the course the opin- 
ion, Justice Wayne said: 

court defines cashier bank 
executive officer, whom its 
debts are received and paid, and its se- 
curities taken and transferred; and that 
his acts, binding upon the bank, 
must done within the ordinary course 
his duties, The term ‘ordinary busi- 
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ness,’ with direct reference the duties 
cashier bank, occurs frequently 
state courts, and one them has 
been judicially allowed comprehend 
made its cashier without 
express delegation power from the 
board directors so, which in- 
volves the payment money, unless 
such has been loaned the usual 
and customary way. has ever 
been decided that acashier can purchase 
any kind, for bank, which had not 
been authorized make others 
whom has been confided the power 
manage its business both ordinary and 
extraordinary.” 

The power this bank purchase 
stock insurance company, ex- 
ists all, extraordinary power, 
and one not confided the cashier, but 
Bank 


belonging the directory. 
Bailhache, Cal. 329, Pac. Rep. 106, 
ment defalcation bank, and ac- 
cept deed real estate satisfaction 
and release, the function the board 
directors, and not any individual 


director has also been de- 
cided that, the absence special au- 
thority, the cashier bank could not 
release the surety from note owned 
the bank, (Bank Rudolf, Neb. 527; 
the absence special es- 
tablished usage,the cashier has power 
compromise claims due bank, 
(Bank Daly, 530;) that 
had authority bind his bank 
issuing certificate deposit him- 
self, (Lee Smith, Mo. 304;) nor bind 
the bank any official indorsement 
his own note, (West St. Louis Sav. 
Bank Shawnee County Bank, 
557 
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Cashier has Inherent Power Collect 
Debts Money, but not Accept Stock 
Payment, The cashier the Bank 
Commerce, then, the executive officer 
the bank, was clothed with authority 
collect all debts due the bank, but this 
may discharge the debts due his bank 
exchanging the evidences them tor 
stocks insurance company gas 
company, then can, under the name 
and charter the bank, conduct en- 
tirely different business, and use the 
funds his stockholders for purpose 
for which they were never subscribed, 
and violation the law the bank’s 
creation. The purposes for which the 
Bank Commerce was organized, 
expressed its articles corporation, 
were receive deposits money, and 
pay the same out proper vouchers, 
loan money personal security,to issue 
drafts letters credit,to buy and sell 
securities every kind, and gen- 
eral banking business. Had this charter 
expressly provided that the corporation 
might invest its funds stocks insur- 
ance companies, and deal generally 
stocks other corporations, such pro- 
vision would have been contrary the 
laws the state, and void; but there 
provision the charter which 
any reasonable construction can 
into authority purchase 
and hold the stocks any other corpo- 
ration. True, says purchase se- 
curities every kind,” but certificates 
stock are not securities, within the 
meaning this provision, nor such 
the word imports commercial bank- 
ing phraseology. here 
used, means notes, bills exchange, 
and bonds; other words, evidences 
debt, promises pay money. Wecon- 
clude, that the 
virtue his office, had not the power 
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accept the stock the insurance com- 
pany payment the debt due the 
bank, but that power, existed, was 
lodged the directory, and, had 
not expressly authorized the cashier 
thereto, exceeded his powers 
agreeing accept,on behalf his prin- 
cipal, the insurance company stock 
payment the debt due from Hart 
the bank,and that the latter not bound 
thereby. 

Have bank's directors power ratify un- 
authorized taking stock payment? The 
powers thedirectory ratify the pur- 
chase the insurance company’s stock 
and bind the bank thereby will con- 


Mut. Sav. Bank Building 
Meriden Ag. Co., 159, itis said: 
first question whether the de- 
fendants, being joint-stock corpora- 
organized for specific purpose, 
had power become stockholder 


the association plaintiffs. The pur- 
pose for which the agency company 
united, expressed their articles 
association, was general insur- 
ance agency, commission and brokerage 
business, and such other things are 
inciuental and necessary the man- 
agement that business. far 
that business was concerned, the proper 
officers the company had power act 
and bind the company, but, they had 
departed from that business,and entered 
into contracts not authorized the 
company, such contracts would not 
binding. The subscription the stock 
building association has legiti- 
mate connection with the business 
insurance agent, commission merchant, 
broker, and was not, therefore, au- 
thorized the defendants’ articles 
association. 
the company subscribed for stock 
building association, whatever may have 


But when the directors 
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been their motive, they tran- 
scended the powers conferred upon 
them, and departed from the legitimate 
business the company.” 

Franklin Co. Lewiston Sav. Bank, 
can purchase any portion the capital 
stock another corporation, can pur- 
chase the whole, and invest its funds 
that way, and thus enabled engage 
exclusively business irely foreign 
the purpose for which was created. 
banking corporation cannot become 
manufacturing corporation, and manu- 
facturing corporation cannot become 
banking corporation. This the law will 
not allow, and has been held that notes 
given manufacturing corporation 
for the purchase bank are 
not 

Cook Stock, and 
Corporation Law, (section 316,) 
said: ‘‘A banking corporation has 
common law power purchase 
invest stocks another corporation, 
whether that other corporation itself 
bank different business. The 
bank organized for the purpose re- 
ceiving deposits and loaning money, not 
for the purpose dealing stocks. 
Any attempt engage such transac- 
tions violation its charter rights 
and its duties towards the stockhold- 
ers and the public.” 

Justice Ruger said: ‘‘The question in- 
right bank corporation, chartered 
under the laws this state, subscribe 


for the stock railroad corporation. 


clear that bank corporation can- 
not enter into contract this char- 
acter unless has authority under its 
charter become subscriber for the 
stock railroad corporations, and 
thereby assume the obligations which 
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such stockholders are subject. The 
plaintiff moneyed corporation, or- 
ganized under chapter 260 the Laws 
1838, and authorized the statute 
carry the business banking 
discounting bills, notes, and other evi- 
dences debts, receiving deposits, 
buying and selling gold and silver 
bullion, foreign coins, and bills ex- 
change, and loaning money real 
and personal property. The legislature 
intended the act question inau- 
gurate this state entirely new sys- 
tem banking, and thereby undertook 
provide for the establishment mon- 
eyed corporations, which should furnish 
the public safe and reliable circulat- 
ing medium for the transaction its 
business, and secure solvent depositaries 
for the custody such moneys were 
needed for current use 
people. The language employed the 
act excludes necessary im- 


plication the capacity carry any 
other business than that banking,and 
the adoption any other methods for 
the transaction such business than 
those especially pointed out thestat- 


ute. The spirit the law, well 
sound policy, forbids these institutions 
from risking moneys intrusted their 
care doubtful speculations enter- 
prises. For these reasons are the 
opinion that plaintiff was not only pre- 
cluded public policy, but was not 
authorized the statute under which 
was organized, enter agree- 
ment stuckholder railroad cor- 
poration.” 

The learned judge who presided at. 
the trial below charged the jury tol- 
lows: investigating the question 
how far, all, the bank was 
bound the acts Johnson the 
premises, you will governed entirely 
the testimony which has been ad- 
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duced before you you 
shall find from the testimony either that 
Johnson, his negotiations with Hart, 
and his final agreement with him for 
the purchase the shares stock 
the insurance company, was acting under 
authority conferred upon him that 
the board directors the 
bank, that subsequent the transac- 
tion, the directors approved and 
ratified what had been done Johnson, 
acting his capacity cashier the 
bank, (if you shall find such tran- 
saction did act such cashier,) and 
accepted the fruits such transaction, 
then, that case, the bank would es- 
topped deny the authority Johnson 
the premises, and would bound 
his acts that behalf. (b) If, the 
other hand, you shall find from the tes- 
timony that Johnson did not have au- 
thority from the board directors 
the bank negotiate for and purchase 
the shares stock the insurance com- 
pany referred the testimony, and 
that the directors did not subsequently 
approve and ratify the acts Johnson 
relating thereto, nor accept and retain 
the fruits such negotiations and pur- 
chase, then, that case, the bank would 
not bound what Johnson did re- 
lating such negotiation and purchase, 
and, such case, the plaintiff would 
entitled your verdict for the amount 
the note sued on, and 
While bank directors can legally take stock 
security for past indebtedness, and possibly 
contemporaneous loan, they have power 
purchase such stock outright, and conse- 
purchase. This charge proceeded 
the theory that, though the purchase 
the insurance company’s stock the 
cashier was unauthorized, yet the board 
directors could have afterwards rati- 
fied and adopted it, and bound the 
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it. not assent this doc- 
doubtless true that the bank could leg- 
ally take the stock another corpora- 
tion security for debt previously 
contracted. might make 
loan the strength the stock se- 
curity the time. this point the 
authorities are not harmony, and, 
not material here, not decide. 
emergency might arise when bank’s 
board directors would justified 
taking the stock another corporation 
doubtful claim debt, acting 
the honest belief that only doing 
could serious loss the bank 
averted. None these reasons, how- 
they did, the record before does not 
disclose them. The cashier had au- 
thority bind the bank buying the 
nsurance company’s stock. The board 
directors had authority author- 
ize him so; and, the cashier 
bought such stock behalf the bank, 
the directory had authority ratify 
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the purchase, and thus bind the bank. 
But,assuming that this charge states the 
law correctly, there evidence 
this record that the board directors 
ever authorized the cashier purchase 
this insurance stock, and there evi- 
dence this record that the board 
directors ever ratified such purchase, 
made, that the bank accepted the 
fruits the transaction: and the jury 
could not, from the evidence, find 
either. conclude, then, that the 
ing with and investing the funds the 
are limited the purposes 
for which the bank was incorporated, 
and purposes necessarily incidental 
thereto, the successful conduct its 
legitimate business. constrained 
say that the verdict the jury not 
supported the evidence, and that the 
judgment the court contrary the 
law the case. The judgment the 
district court therefore reversed, and 
the case remanded for further proceed- 
ings. The other commissioners con- 
cur. 


i 
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TAXATION BANKS AND COMPANIES MICHIGAN. 


LEGAL DECISIONS 


THE LAW 1893 PROHIBITING DEDUCTIONS REAL-ESTATE MORTGAGES FROM 
ASSESSABLE VALUE BANK SHARES AND INSURANCE 


The provisions Public Acts, 1893, amending the 
tax law 1891 adding proviso that 
real-estate m ortgages owned by banks or insurance 
companies, shall not be made, in arriving at the tax- 
able value bank shares insurance assets, held 
unconstitutional. (For information the purpose 
of the tax act of 1891, and the situation leading up to 
and calling for the attempted legislation 1893 pro- 
hibiting deductions of real-estate mortgages, see 
end this case.) 


Proceeding the Standard Life 
Accident Insurance Company against 
the board assessors Detroit, for 
writ mandamus requiring defendants 
deduct from the assessment made 
against plaintiff the amount the real- 
estate mortgages held it. Writ 
granted, 


The tax law 1891 
(Act No. 200, Pub. Acts 1891) provided 
for the assessment, personal property, 
all shares banks organized this 
state under any law this state 
the United States, their cash value, 
after deducting the value the real es- 
tate taxed the banks. also pro- 
vided that, computing the taxable 
property insurance companies organ- 
ized under the laws this state, the 
value the real property which the 
company pays taxes, shall deducted 
from its net assets above liabilities, 
determined and shown the last re- 
port the commissioner 
and the remainder shall the amount 
for which the company shall assessed. 


ASSETS, HELD 


Standard Life Acc. Insurance Co. Board Assessors Detroit, Supreme Court 
Michigan, April 28, 1893. 


the case Common Council City 
Detroit Board etc. City Detroit, 
Mich. 78, was held that Act 200, 
above referred to, was intended treat 
real-estate mortgages interest 
realty, for the purpose taxation, and 
that the amount real-estate mort- 
gages assessed banks and insurance 
companies should deducted from their 
assets, making the assessment. 

act the present legislature 
the provisions Act have been 
amended adding proviso each 
sections aad the tax law 
which provides each, that such 
deduction shall made for real-estate 
mortgages owned such banks in- 
surance companies. the present case, 
relator contends that this provision 
unconstitutional. Sections 11, 12, art. 
14, the constitution, read follows: 


Sec. The legislature shall provide uniform 
rule taxation, except property paying specific 
taxes, and taxes shall levied upon such property 
shall prescribed law. All assessments 
hereafter authorized shall property its cash 


ments sections and attempt 
provide that banks and insurance com- 
panies shall not have deducted from 
their assets the amount their real 
estate mortgages upon which they re- 
spectively pay taxes, they are contra- 
vention these provisions the con- 
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real-estate mortgages, then, under the 
terms the law 1891, amended, 
the corporations would assessed for 
the full amount their net assets, and 
also like amount upon the real-estate 
mortgages held such companies. 
That this violation the rule 
uniformity taxation, needs ar- 
gument demonstrate. See 
General Board Supervisors, Mich. 
16; San Mateo County Railroad Co., 
Sawy. 238; Woodbridge 


the legislature Michigan enacted 
general which among other features, 
provided for the assessment and collection 
taxes upon land. Instead 
of, had been done for years, assessing the 
entire value the land the mortgagor, the 
legislature treated real-estate mortgages, 
other contracts pledging land security, 
real estate, and provided for one assessment 
the value the property, less the se- 
curity, the owner the realty, separate 
assessment the value the mortgage the 
owner thereof. party could pay the en- 
tire case the mortgagor paid was 
entitled set-off the portion assessed the 
mortgagee against interestor principal due. The 
effect the act, will seen, was relieve 
the mortgagor portion the assessment 
formerly made against him. 


this act was exhaust- 
ively considered Common Council Assess- 
ors, Mich. and its validity upheld. Among 
other objections, was urged that the legisla- 


the net assets these 
institutions should consist wholly 


NOTES MICHIGAN DECISION HOLD'NG LEGISLATIVE ACT PROHIBITING MORT- 
GAGE DEDUCTION FROM TAX VALUES, UNCONSTITUTIONAL. 


THE TAX ACT AND THE SITUATION LEADING THE ATTEMPTED LEGISLATION 
AND DECISION, REVIEWED. 


subject importance every bank other corporation Michigan whose assets embrace 
estate, 


LAW JOURNAL 


Mich. 301; Bank Britton, 105 
322. appears from the answer the 
respondents the present case that 
they, assessors the city Detroit, 
have not assessed against the relator 
any mortgages. does not appear, 
however, whether mortgages held 
relator other counties have been as- 
sessed not. extent that such 
mortgages have been assessed, are 
liable assessment, the duty the 
respondents deduct the amount there- 
from the assessment made, and man- 
damus will issue directing such action. 


ture could not tax owned 
residents, for the reason that mortgage 
mere security for debt and that character 
personal property which attaches 
son, and has other for purposes tax- 
ation than the domicile the owner. The case 
State Tax Foreign-Held Bonds, Wall. 
300, was cited support this contention. The 
Michigan court distinguished that case say- 
ing that the legislative attempt there was not 
tax the mortgage interest lands, but im- 
pose tax upon the bond itself, which the fed- 
court held have sirus the 
domicile. The Michigan court affirmed its belief 
the power the legislature treat real estate 
mortgages lands for the pur- 
pose taxation, and that, even though held 
non-residents, they may given the 
place where the mortgaged property situated. 

This worthy note all non-resident 

holders mortgages Michigan real estate. 

The act, also, was declared not impair 

the obligation contracts the provision 

that the mortgagor may pay the tax the 

mortgage interest and deduct from the 
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amount owing the mortgage. The statute, 
was asserted, interfere with the con- 
tract right the payment, but 
the nature provision tor attachment 
the mortgage debt before has reached the 
mortgagee. Lack space prevents reference 
all the points raised against the constitution- 


ality the act, and overruled the case 


The purpose here bring out the part this 
act has played, the light previous, 
well the present, decision, the matter 
taxation banks and insurance companies 
the state, holding real-estate mortgages. The 
tax law provides for the assessment the shares 
banks, national and state, their cash value, 
after deducting the value the real estate taxed 
the banks. taxing the assets in- 
surance companies real estate deducted 
from Mortgages, being ‘‘real estate” 
for tax purposes, are consequently deductible 
from the value shares assets, and are taxed 
Ordinarily, therefore, under the 
act, bank insurance company would pay 
the tax its mortgages, and its shares 
would also subject tax their cash value, 
less mortgages deducted. 


But the law, requiring mortgagees pay 
resulted the bringing into use instruments 
known mortgages, which con- 
tain clause whereby the agrees 
pay and indemnify the mortgagee against all 
taxes assessed the mortgaged property. The 
surance company this: That while mortgages 
held them are deducted trom the taxable 
value their shares property, the tax the 
mortgage itself ultimately paid the mort- 
would otherwise the case the mortgage 
either (1) entered into the taxable value the 
shares assets (2) was taxable the mort- 
gagee, without recourse upon the mortgagor. 


The benefits the mortgagee reason 
this clause were soon noticed 
the Detroit board assessors, who, 
sought circumvent the banks adopting 
resolution cénstruing the tax clause 
consent that the entire interest the mort- 
gaged premises might assessed the mort- 
gagors, and refusing assess this class 
the owner banks. this action 
was justifiable, the result followed that these 
form” mortgages could not taxed 
estate” the owner banks, and could 
not deducted from the assessed value their 
shares, which consequently would have 
larger tax. 


The controversy was brought before the 
courts the petition owner shares 
Detroit bank, praying for mandamus com- 
manding the Detroit board assessors assess 
the bank the value all its real-estate 
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mortgages, and deduct their value from the 
assessable value and case the 
value the mortgages equalled exceeded the 
value the capital stock, then place as- 
sessment upon the shares, The supreme court 
Michigan granted this petition. The full re- 
port the case, Latham Assessors, pub- 
lished the BANKING Law July 
1892. The court was nothing the 
tax act warrant the assessing officers look 
into the mortgages for the purpose determin- 
ing whether the mortgagor and mortgagee have 
contracted reference the taxes. Their duty 
under the law declared plain: assess 
the owner the premises the value the 
real estate, less mortgage, and assess the 
mortgagee the value the mortgage interest; 
and whatever the contract may between 
the parties the mortgage reference the 
payment these taxes, business the as- 
sessing officer.” 


The sequel this decision the legislative 
attempt, declared the the case now 
published constitutional, prohibit real 
estate mortgages, owned banks and insur- 
ance companies, from being deducted real 
estate arriving the value shares assets 
for assessment and taxation. The decision 
rendered petition insurance company 
but, course, has equal application binks. 
result, such mortgages are deductible, as. 
formerly, and clauses, binding 
the mortgagor for the taxes, are still valid. 
What action, any, the next legislature will 
take the premises remains 


Depositor’s Note Payable Bank 
New York. 


The Question Damages Teller Refuses Pay, 
when Funds Deposit. 


Brooke Tradesmens’ National Bank, Supreme 
Court, Term, First Dep’t., May 12, 1893. 


note was made payable 
his bank New York city, and upon 
presentation, although there were suffi- 
cient funds deposit, payment was re- 


fused, Under agreement the 
customer with his creditors, they were 
entitled upon non-payment the note, 
immediately enter judgment 
against him, which they did, and put 
the sheriff possession his store, 
sulting the alleged ruin busi- 
ness and credit. 

The action was receiver the 
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the bank recover $50,000 damages. 

The trial court dismissed the com- 
plaint the ground that the action was 
tort, personal its nature, and 
not transferable vest any right 
action the receiver. 

The appellate court—general term— 
intimates that the actionis the nature 
one for damages for breach con- 
tract; hence the ground upon which the 
complaint was dismissed—non-transfer- 
able cause action for tort,—was er- 
Theappellate court, however, 
considers the question liability for 
damages upon the theory that the action 
founded contract, and reaches the 
conclusion that cause action 
made out. therefore refuses inter- 
fere with the judgment dismissal, be- 
cause made erroneous ground, but 
affirms the judgment. 

The question was argued before the 
general term whether the bank was li- 
able any event, without more specific 
allegation showing some duty its 
part pay the note, This question, 
however, not being raised betore the 
trial court, and not being necessary 
dispusal the case, not considered 
decided. 

The general term’s opinion that 
cause action made out against the 
bank for damages, reason refusal 
pay its note, follows: 

Treating the complaint in- 
terpreted the counsel for the plaintiff 
{action for breach contract) the 
special damages alleged recovered 
against the There seems 
dispute between the parties, but 
that the relation existing between 
and its depositor that debtor and 
creditor, and that the law implies 
tract upon the part the bank dis- 
burse money standing the 
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credit only upon his order, and con- 
formity with his directions. un- 
doubtedly the rule that the refusal 
pay acheck upon presentation gives the 
drawer right action case 
has funds the bank meet the 
check, and the refusal pay was 
without authority, and that the measure 
damages will the amount actual 
loss the party has sustained, and that 
damages which may fairly and reason- 
ably considered naturally arising 
from the breach contract according 
the usual course things are always 
recoverable. applying this rule 
the case bar, how can claimed 
that, because the bank neglected pay 
the note Rogers for $517.51, hav- 
ing deposit with the bank the time 
$611.08, that the result which the 
usual course things would follow was 
the immediate entry judgment 
against Rogers for over and the 
seizure his business the sheriff. 
This condition things arose because 
agreement made between Rogers 
and his creditors, which the bank had 
notice, and which they had reason 
suppose existed. Now, has already 
heen stated, the relation between the 
bank and its depositor that debtor 
and creditor, and that only; and the or- 
dinary liability which debtor sub- 
jects himself for non-payment debt 
action for damages for the breach 
mulcted damages the amount 
his debt with interest and costs, and 
these are the only damages which 
such case might fairly and reasonably 
considered naturally arising from the 
breach the contract according the 
usual course things. well might 
certain sum ona given day, and had 
agreed with make payment 
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him upon that date, subject himself 
forfeiture which would det- 
rimental his interest, and relied 
upon receiving the money from 
make the payment, upon making de- 
fault payment, would liable 
damages for the whole interest which 
had forfeited, because unable, 
consequence A’s default make 
his payment The damages claimed 
this action are clearly not those which 
naturally arose from the breach con- 
tract between debtor and creditor, and 
therefore cannot 


Nore.—For collection the cases 
date showing the liability banks for wrongful 
refusal honor customer’s checks, and whether 
substantial damages are recoverable, without 
proof special damage, see the De- 
cember 15, 1891, page 402. Most the cases 
have awarded substantial damages, although 
special damages have been proved. the 
present case, will noticed, special damage 
was alleged, but the court refuses hold the 
bank responsible therefor, for any damages 
whatever. The case one dishonor note. 
Whether the banker, funds, under equal 
obligation honor note, his 
check, left undecided the court, but the 
court appeals has declared 
note equivalent his check; inferentially, 
therefore, the bank must pay it, respon- 
sible for injury his credit. 


Liens Alabama Banks upon their 
Shares. 


Defeated Prior Notice Pledge. 
Cashier's Knowledge Affects Bank. 


Birmingham Trust Sav. Co. Louisiana National 
Bank, Supreme Court Alabama, May 1893. 


The Louisiana National Bank New 
Orleans made loan one Boddie 
Birmingham, Ala., upon security 300 
shares the Birmingham Trust Sav- 


ings Company. The loan was negotiat. 
and effected through the assistance 
and co-operation the cashier the 
latter bank, who conducted the corres- 
pondence, collected the proceeds the 
loan, and placed the amount Boddie’s 
credit with the Birmingham bank. 
Thereafter the latter bank extended ac- 
commodations Boddie. maturity, 
upon non-payment the debt the 
Louisiana National Bank, the latter de- 
manded the Birmingham Trust 
Savings Co. transfer upon its books 
the stock pledged. This demand was 
refused, the Birmingham bank claiming 
that had lien the stock for Bod- 
indebtedness, under section 1674 
the Code, wherein provided 
that 


“On the stock, the corporation has lien for any 
debt or liability incurred to it by the shareholder, be- 
fore notice transfer, levy thereon.” 


The controversy between the two 
banks involved the question whether the 
Birmingham bank’s alleged lien was 
superior the Louisiana bank’s rights 
pledgee, and hinged upon the ma- 
terial inquiry whether the Birmingham 
bank, and prior the creation the 
debts, was chargeable with notice the 
pledge. 

The ruling that the cashier the 
Birmingham bank negotiating and 
collecting the loan acted within the 
scope his authority the executive 
officer the bank; hence his knowledge 
and notice the pledge, was not ac- 
quired individual, but cashier, 
and therefore became the knowledge 
of, and notice to, the bank. 

The court further holds that the Bir- 
chargeability with 
knowledge, not affected the fact 
that its transactions with Boddie, out 
which the indebtedness arose, were con- 


ducted other officers subsequent 
the cashier’s death, who were without 
such knowledge and notice. The know- 
ledge received the former cashier, 
held, not personal, but presumed 
communicated tothe principal, and 
not communicated, the agent’s 
neglect which must visited the 
principal, rather than upon strangers 
dealing with the agent, within the scope 
the agency, 

The Birmingham Trust Savings 
Company, is, therefore, chargeable 
with knowledge the prior 
pledge the Louisiana bank, and not 
entitled assert lien the stock for 
the security the debts subsequently 
contracted Boddie. 


Collection Commercial Paper. 


Duty Bank Collecting Agent. 


“ Knowledge” of Dishonor not Equivalent to 
“Notice.” 


Jagger National German American Bank, supreme 


action John Jagger re- 
cover damages against the bank, for its 
failure take the necessary 
steps fix the liability indorsers 
promissory note had depo- 


sited for collection, Jagger had 


ment The supreme court Minne- 
sota, reviewing and affirming the judg- 
ment, holds follows: 

When bank receives commercial 
paper for collection there implied 
undertaking its part that, case 
its dishonor, will take all steps neces- 
sary protect the rights against 
all previous parties the paper; and 
allegation that the holder instructed the 
bank only states what the law 
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implies, and changes neither the issues 
nor the burden proof. 

The collection clerk, whom the 
paper was delivered, having testified 
that the holder told him not protest 
corroboration his testimony intro- 
duced the collection book which 
had, the time, made entry that 
effect, the defendant offered prove 
that the clerk was cautious, 
man, and that this was the only error 
ever attributed that the 
offered evidence was inadmissible. 

Mere knowledge part in- 
dorser, derived from the maker, that 
paper has been dishonored, not 
The notice must come from 
party who entitled look him 
for payment. 


Several Notes Secured One Mort- 
gage. 


Priority, Where Notes Mature Different Times. 


Effect Clause Mortgage Maturing All Notes 
Upon 


Horn Bennett, Supreme Court Indiana, May 23, 
1893. 


mortgage land was given se- 
cure seven notes, successive 
periods. The mortgage provided that 
failure pay any one said 
notes maturity, then all said notes 
shall become due and payable, and this 
mortgage may 

The notes were held different par- 
ties, and upon foreclosure the mort- 
gage the cuntroversy arose whether 
the proceeds should divided pro rata 
between the several notes, notes 
share the proceeds the order which, 
their terms, they were payable. 


ABSTRACTS CASES. 


The court announced the following 
principles settied the state. 

All the notes matured upon failure 
pay the first. 

When series notes, falling due 
various dates, are secured mort- 
gage, without any condition the mortgage 
whereby they mature earlier than the date 
the note, failure pay any one 
when matures, case assignment 
the notes various persons, they will 
treated several mortgages, and the 
persons holding the notes maturing first 
will have prior lien those holding 
the notes maturing subsequently. 

But what the law where, this 
case, the mortgage matures all the notes 
upon default the first? Will the 


priority the pro rata rule pro- 
ceeds, applied? 

The court follows the Iowa rule upon 
the subject and holds that the law, 
priority, not changed the default 


which matures all the notes. The de- 
fault does not constitute such falling 
due expunges from the contract the 
agreement priority. 

Judgment holding note holders en- 
titled share mortgage proceeds ac- 
cording priority maturity, orig- 
inally fixed, although all notes matured 
default the first. 


Liquidating Agent Receive 
Debtor’s Property and Divide 
Among Creditors. 


Bank’s Defense Action for Surpius, that 
Transaction was Entered into its Officers, 
and Beyond its Powers, Overruled. 


Tootle First National Bank, Supreme Court 
Washington, April 1893. 


The First National Bank Port An- 
geles received property from debtor 
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worth $7,000 pay its claim $2,000, 
its officers agreeing pay other credit- 
ors the debtor out the surplus. 
bank pleaded vires, and non-liabil- 
ity. The court says: 

only serious question the case 
consider whether the bank bound 
the action its officers the tran- 
saction upon which this suit based 
This fact seems certain from the testi- 
mony, viz., that the bank has received 
property worth about $7,000, when its 
claim was only $2,000. not neces- 
sary decide whether not the con- 
tract was vires, for was not im- 
moral, was fully performed the 
other party, and the bank received and 
retained the benefits, and such case 
the plea vires unavailing. 
Morse, Banks, (3d Ed.) 740. The doc- 
trine vires defense has died 
hard that well repeat the pro- 
position which seems fully estab- 
lished the more recent decisions,— 
that where contract has good taith 
been fully performed, either the cor- 
poration the other party, the one who 
thus has received the benefit will not 
permitted resist its enforcement 
the plea mere want power. Time 
and again corporations have been held 
estopped plead vires action 
the contract performed the other 
parties, where the corporation has re- 
ceived the benefits, although clearly be- 
yond its powers. Beach, Priv. Corp. 
Ed.) 688, and Brice, 
Ultra Vires, 729, note 

The doctrine vires, when in- 
voked for against corporation, 
should not allowed prevail where 
would defeat the ends justice 
work legal wrong. Co. 
McCarthy, 258. This rule 
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well established that the work 
supererogation quote authorities 
sustain While not shown that 
the contract pay this indebtedness 
was entered into resolution the 
trustees the bank, does plainly ap- 
pear our minds from the testimony 
that the trustees were consultation 
about the matter and that the business 
was done the bank through its presi- 


Banker’s Draft Reserve Fund Not Assignment Payee. 
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dent and cashier, the men who 
ally the business the bank; and, 
even did not authorise the transac- 
tion, has indorsed receiving and 
appropriating the benefits flowing from 
the transaction, and would against 
conscience and right allow repu- 
diate the contract, and still retain the 
benefits. think the plaintiffs made 
out prima facie case, and 
judgment thereon.” 


Holder has only the Rights General Creditor upon Failure Drawer. 


Fourth Street National Bank Yardley, Circuit Court, Pennsylvania, May 23, 1893. 


March, 19, 1891, Marsh, 
the president the Keystone National 
Bank, called the Fourth Street Na- 
tional Bank, Philadelphia, and stated 
the cashier that had heavy debt 
the clearing house against his (Marsh’s) 
bank, and that all its funds, the 
greater part them, were NewYork, 
—so much that could not meet its 
debt the clearing house,—and asked 
the Fourth Street National Bank 
would accept its (the draft 
against its reserve account the New 
York bank for this sum money, and 
give him clearing-house 
cates. Mr. Marsh supported this state- 
ment showing memorandum giving 
the exact balance which the Keystone 
Bank had with the Tradesmen’s National 
Bank New York city,—a sum between 
$26,000 and $27,000. Upon this state- 
ment the Fourth Street Bank gave 
the Keystone Bank clearing house certi- 
ficates $25,000, and draft 


for the same amount drawn the Key- 
stone Bank the Tradesmen’s Bank 
New York. The general ledger sheet 
the Keystone Bank showed balance 
his credit with the Tradesmen’s Bank 
the cose bus ness March 19, 
1891, after deducting this draft for $25, 

Suit was brought the Fourth Street 
bank against the receiver the Key- 
stone bank charge him trustee 
the fund represented the draft. The 
court dismisses the bill. holds: 

authoritatively settled for this 
court that check draft drawn upon 
ordinary course business not 
equitable assignment such fund, 
any part it. Bank Millard, 
Wall. 152; Bank Schuler, 120 

The bank contended, however, that 
the giving check may connec- 
tion with other circumstances, evi- 
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dence such equitable assignment.” 
The court concedes this, but holds that 
the circumstances relied are insuffi- 
cient take the case out the 
points out the obvious distinction be- 
tween draft taken reliance upon 
statement balance account, 
and assignment the particular 
fund, and holds that the evidence shows 
indication whatever the 


Presentment Saturday New York. 
The Half-Holiday Statute Construed. 


Sylvester Crohan, New York Court Appeals, 
June 13, 1893. 


The court appeals holds this 
case that where sight draft first pre- 
sented the drawee Saturday fore- 
noon, and not being then paid, again 
presented Monday, when pro- 
tested and notice given, sufficient dili- 
gence has been used hold the drawer. 
The court cites the half holiday statute* 
and says: 

legislature, enacting this stat- 
ute, curtailed the business day within 
which this dratt could formerly have 
been presented one half, and that 
extent limited the opportunity the 
holder demand payment. The 
tion was enlarge the time within 
which the holder bill note could 
demand payment, and give notice 
dishonor. did not change the time 
within which the paper fell due, nor 
when became dishonored. fell 


*Laws 1887, c. 289 § 1. 
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due its terms Saturday, the 
holder could present noon 
that day; and did, and payment 
was not made, the paper was dishonored, 
and protest could then made, and 
notice served, But such case the 
statute also permits the holder, his 
discretion, case payment not made 
before noon Saturday, present 
again Monday, the next secular 
day, and, not then paid, protest must 
made, and notice given, that 
The holder the bill due and 
elects, rest upon the demand and pre- 
sentment made before noon that day, 
and, does, notice demand and 
protest given that day the suc- 
ceeding Monday, next secular day, 
good; but elects make demand 
Monday, and payment not made 
then, must, order hold the in- 
dorser other antecedent parties en- 
titled notice, give the notice dis- 
honor that day. party whose duty 
bill, note draft which falls due upon 
Saturday not chargeable with neglect 
omission duty because failure 
present that day, providing does 
present Monday, the next secu- 
lar day, and then, that day, gives 
notice dishonor, case nonpay- 
ment. This, think, what the leg- 
islature intended, and this extent only 
has the statute changed the law this 
subject, previously existed. the 
paper question was again presented 
the following Monday, and notice 
nonpayment given that day, the de- 
fense was not established, and the plain- 
tiff was entitled 
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ACCOUNTANTS’ 


DEPARTMENT. 


These columns are intended embrace topics interest accountants, and discussions of, and decis- 

ons upon, matters of law involved in various branches of accountancy. Cases bearing upon the management 

and distribution trust estates and property are published under this head. These are importance 

trus companies, bank rs, and all others charged with the management trust property; well ac- 
countants employed investigate trusts, make reports, and assist the rendering accounts. 


ACCOUNTING TRUSTEE. 


Right Deduct Advances. 


McComb Frink, Supreme Court, May 15, 


Action Frink, the administrator Snyder, 
against McComb, trustee, for ting. 
The facts and points decided are synopsized 

held certain corporate stock 
for B., and the latter requested him letter 
execute acknowledgment that held 
trust for S., stating that had paid ‘‘its cost 
and executed acknowledgment 
that held the ‘‘underan arrangement 
with and conformity with arrange- 
ment between B.,S and myself;” this sent 
B.. requesting him return for any altera- 
tions needed make conform his wishes. 
When afterwards called him account 
for the stock held, M.claimed that was and 
had always been held subject advances made 
Held, that this claim could not 
sustained upon the face the transaction, 
and view further evidence that paid 
the full amount paid upon the stock, which 
was never repaid, and that when executed 
knew that was extreme financial embar- 
rassment. Affirming Fed. Rep. 292. 

tion trust for accounting, was shown 
that plaintiff had sued defendant 
law for alleged breach contract invest the 
sum question such corporate stock,and the 
declaration contained count for conversion 
the stock. This count was abandoned, and the 
court refused application amend the 
declaration into bill equity founded the 
declaration trust. Heid, that judgment for 

defendant this action was not bar—as res 
judicata—to the suit for accounting. 
ing Fed. Rep. 292. 

sold his own stock the corporation 
for large price, and transferred the trust stock 
the same purchaser without receiving any- 
thing therefor. The object the purchaser was 
secure controlling interest the corpora- 
tion; but the sale M.’s stock was subject toan 


obligation repurchase the end given 
time advance percent. Held, that 
the price received was not the measure 
damages for his conversion the trust stock, 
and the cestui que trust could only recover what 
actually paid for the stock, with interest. At- 
firming Fed. Rep. 292. 


ENTRY” BOOKKEEPING. 


the July rst was published com- 
munication from Frank Blacklock, Baltimore 
accountant, requesting from any the Jour- 
readers, condensed and expressive 
definition the terms ‘‘single-entry bookkeep- 
and ‘‘double-entry bookkeeping” that 
would enable professional accountant, 
upon the witness stand, convey 
judge jury clear explanation what 
meant, when these terms are used. 

The following interesting answer has been re- 
ceived: 


THE 
Y., July 25, 1893. 


Editor Banking Law 


desire submit the following, 
which would perhaps satisfy the 
judge, but might need more less dilution be- 
fore administering the average jury: 

The difference: Single-entry bookkeeping 
stops short bare record transactions, 
showing book accounts with individuals, and 
perhaps, expenses paid, with analy- 
sis,” digging-out process, necessary order 
arrive comparative results profit and 
loss, assets and liabilities. 

Double-entry gathers results. 
addition accounts with individuals, pro- 
vides for keeping account with every article, 
class articles, dealt in; with every kind 
property owned, and with every source in- 
come, disbursement. 

The ordinary operations doubly entry in- 
sure clerical accuracy, those single entry 
not, and leave the ledger accounts shape 
which admits making, short notice, com- 
plete and clear exhibit the condition es- 
tate, business, giving not only inventory 
property owned, and status accounts with 
debtors and creditors, but also presenting, 
detail, the sources, well exact amount 
loss, gain. Yours truly, 
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prominent and exclusive position the 
banking and financial circles New York,is not 
ephemeral institution yesterday to-day, 
but has grown with the city’s commercial pro- 
gress, and for well nigh half century has con- 
tinued accumulate large and lucrative busi- 
ness, gratifying alike its owners and clients. 
Adopting name from one who has shed such 
eminent lustre American literature,—then 
“Irving” was organized 1851 state bank, 
Its first president was Edgar Laing, and the 
original banking house which commenced 
Operations was situated 229 Greenwich 
where those admirable 

were first established, 
after changed new structure, specially 
erected for the bank, atthe corner Greenwich 
and Warren streets, where (together with the 
Irving Savings Institution, close and intimate 
connection the adjoining building) has con- 
tinued until the The district im- 
mediately surrounding the bank the most 
busy and bustling one along the lower west side 
the city, embracing originally the extensive 
interests engaged the provision, produce, 
dairy and other kindred trades, which have 
since been added many the largest dry goods, 
general hardware, machinery,carriage, saddlery 
and other similar industries, with the foremost 
which the Irving bank has been long identi- 
fied, and from whose circles its board direct- 
ors has been from time time, 
1865 the institution was reorganized the Ir- 
ving National Bank under the federal laws and 
has continued ever since. The bank has al- 
ways conducted large and increasing business 
popular progressive lines, conjunction 
with sound, conservative banking principles. 
The main volume business is, and has been, 
almost entirely commercial, 
with extensive connection with other finan- 
cial houses, country and distant banks, with 
whose various depository and other accounts 


Irving National Bank, which occupies 


street, 
methods 


the Irving National Bank has long been en- 
trusted. Indeed the peculiarly favorable loca- 
tion the bank, the very centre the pro- 
duce dealing circle the city immense 
advantage country banks handling that class 
financial items, facilitating the transaction 
their New York business; which the 
practice the bank’s officers devote the ut- 
most care and attention. The appreciation 
this important and well conducted feature the 
bank’s business out-of-town banks and cor- 
porations conclusively evidenced the per- 
manent character its correspondents’ ac- 
counts, and their ever increasing number. 

The capital the bank $500,000, with ac- 
cumulated surplus and undivided profits 
amounting $324,000, while the line deposits 
carried, generally exceeds 
total resources aggregating over $5,000,- 
ooo. This gratifying record the result 
sound and successful management, and has 
been achieved while the bank itself has, ad- 
dition, year after year, accumulated dividend- 
yielding profits the stockholders. less 
than fifty-four dividends have been declared 
since the bank became national one 
The latest dividend paid was eight per cent. per 
annum each share, enhancing the present 
market value the stock $200 per share, ex- 
actly double the par value. The present direct- 
ors the bank are Charles Brown, first vice- 
president; John Nix,Charles Mattlage,Wm.H. 
Montanye,second vice-president, John Waters, 
George Souper, John Castree, 
Totten, Samuel Downes, Wm. Zeigler and 
Charles Fancher. Mr. George 
who has been connected with the bank since 
1868, has been its cashier since 1877. con- 
tinue with biographical sketch the chief 
executive officer the bank, 


MR. CHARLES H, FANCHER, PRESIDENT. 


Mr. Fancher hails from Orange County, New 
York, famous not only for its farm products, but 
for the eminent men all circles active life, 
who were nurtured the pure air and the 
healthful surroundings rustic life within its 
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borders. was born picturesque Warwick 
1845, and, true the traditions the neigh- 
borhood, has developed into hardy man, vig- 
orous mind and body. Not content with the 
limited country life came this 
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duties and aptness for the banking business 
led his constant advancement. 1869 
became receiving teller, and 1877 the paying 
teller the bank, which position retained 
until April, 1890, when was offered and ac- 


CHARLES H. FANCHER, 


city while mere boy, and obtained employ- 
ment with the New York National Exchange 
Bank; but 1866 secured the position set- 
clerk the Clearing House with the 
Irving National Bank. Strict attention his 


cepted the post cashier the Bank 
No. Hudson street. November that 
year committee the directors the Irving 
National Bank called upon Mr. Fancher and 
tendered him the presidency that institution, 
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Mr. Jewett, the former president, having re- 
cently died. His election was unanimous, and 
resigned his position the Clinton and 
once assumed the duties his new office. 

Mr. Fancher has pursued 
and wise policy the management the af- 
fairs the bank, and his energy the protec- 
tion its interests unflagging. The recent 
failure the large wholesale grocery firm 
Burkhalter Company brought Mr. Fancher 
somewhat prominently before the public and 
furnished instance his fidelity his trust, 
was subjected idle attack some 
the disappointed creditors that firm for hav- 
ing obtained absolute security for every dollar 
the Burkhalter indebtedness the bank, 
which security has been fully realized upon. 
review the matter court, brought 
proceedings set aside the assignment Burk- 
halter Company for the benefit their cred- 
itors, Mr. Fancher’s conduct safe-guarding 
the interests his tank was commended 
Judge Ingraham. his opinion the Judge 
said: ‘‘When Mr. Fancher was informed that 
the firm Burkhalter were trouble and 
would have make assignment, his duty 
president the bank was endeavor protect 
the institution which had entrusted him with 
the management its affairs. That per- 
formed that duty view the circumstances 
here disclosed, cannot doubted.” 

Mr. Fancher’s action this occasion was sus- 
tained his co-directors whose co-operation 
and concurrence sustains him always the 
delicate and onerous duties his office; and 
has been further gratified the cordial ap- 
proval eminent bankers, especially the New 
York Clearing House committee who then cer- 
tified the high standing the bank, its good 
resources and sound management. addition 
tothe untiring and exhaustive duties discharged 
President Fancher have this connec- 
tion, allude another prominent financial 
corporation which holds the onerous posi- 
tion treasurer. 
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THE IRVING SAVINGS INSTITUTION 


was organized simultaneously with the Irving 
Bank 1851, and carries business prem- 
ises adjoining the latter; which were erected 
specially for that purpose Warren street, The 
two institutions, although closely affiliated and 
enjoying the beneficial reflection each 
industry, prestige and success, are nevertheless 
quite separate and independent 
The peculiarity location the savings insti- 
tution, being the centre the provision and 
produce trades, has blended its progressive suc- 
cess with the interests those large industries 
whose foremost representatives have from time 
time been largely identified with the manage- 
ment. The location has also another important 
influence, inasmuch residents the country 
districts surrounding New York, having busi- 
ness relations the vicinity, furnish im- 
portant proportion its Sav- 
ings Institution has reputation for conservat- 
ism and safety which careful and loyal manage- 
ment has earned for it, and its solidity unas- 
sailable false clamor idle rumor, however 
vehement persistent. The total deposits 
amount nearly $6,300,000; surplus $675,000, 
and assets, securely invested, over 
The first president the Savings Institution 
was Caleb Woodhul, position which 
later date was held John Castree, long presi- 
dent the Irving Bank. Recentiy, there has 
been entire re-organization the officers 
the institution, who now consist David 
Demarest, president; Totten, vice- 
president; Joseph Rogers, second vice-presi- 
dent; Charles Fancher, treasurer, and 
Byron Latimer, secretary; with the following 
active and influential board trustees: John 
Hardenbergh, Ernest Korner, William 
Corey, Cornelius Frederick Meyer, 
Robert Seaman, Henry Demarest, Martin Gerdes, 
Halstead, Thomas Stillman. Lasher, 
Lloyd Seaman, Miller, David Moses, 
Duckworth, Albert Bogert, Gilbert 
Oakley, Frank Green, John Castree, James 


Carpenter, George Millar, John Nix, 
George Ellis. 


Address Hon. WALKER, C., before the De- 
partment Commerce and Finance, Con- 
gress Auxiliary, the World’s Columbian Exposi- 
tion, Chicago, Wednesday, June 21, 1893. 


Hon. J. H. Walker, LL. D., whose work in finance 
in the 51st and sed congresses, of which he was a mem- 
ber, has given him a national reputation, was one of 
the speakers before the department Commerce and 
Finance, of the World’s Columbian Exposition, on 
Wednesday, June Mr. Walker member 
the committee on Banking and Currency and of Coin- 
age, Weights and Measures, the House Repre- 
sentatives, and has also done much toward securing 
sound financial legislation, outside the halls of Con- 
financial subjects. His book “Money, Trade and 
Banking,” attracted much attention the time ap- 
peared, and has become standard book all finan- 
cial libraries. Mr. Walker member-elect the 
53a Congress, and will therefore have chance act 
favor sound money legislation, and help shape 
and vote for it, well. 


ADDRESS. 


Mr. PRESIDENT, LADIES AND GENTLEMEN: 
Never did body men meet, peaceful 
times, under more anomalous financial condi- 
tions. conceded that the prosperity 
country depends upon steady employment, high 
wages and prompt payments, for the masses 
the stated those who have most 
carefully investigated the subject, that wages 
are very much higher, employment more 
steady and payments are more prompt, this 
country than any other. 

also stated that the people the United 
States are taxed less per capita than the people 
any other civilized country. 

have also had the inestimable advantage 
vast quantities fertile land any the 
face the earth, free the taker, price 
scarcely more than nominal. 

have received body emigrants, many 
them the very best brawn and mind, who 
have made, and furnish, with our own people, 
the best market the world. 

Every condition, quality soil, climate, 
character our people and institutions, has 
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NOTABLE ADDRESSES THE WORLD’S FAIR BANKERS’ 
GRESS. 


BANKING AND CURRENCY. 


The Need Sound System Both, 


conspired make for this country prosperity 
such seer ever prophesied, poet ever 
sang. 

Our consumption commodities has been 
three times per capita that Europe, making 
our market the equivalent 200,000,000 Eu- 
ropean people. consume one-third ofall the 
goods manufactured the world, which equals 
market for manufactured goods over 600,- 
000,000 average people. fact, our pros- 
perity and development can scarcely realized. 

favorable has been our condition that bad 
financial system and most expensive currency 
has not seriously injured the country until now, 
when its evils have Faulty finances 
have been like mole the arm aman 
revelling his strength, until has developed 
into ugly ulcer poisoning his blood. 

are now fully conscious our condition 
and all are agreed that some remedy must 
had. hold Secretary Carlisle responsible, 
and abuse him, for our culminating financial 
ills, just and rational the abuse heaped 
upon attendant the delirium fever. 

The simple fact that the disease has ripened, 
and our trouble proportion our previous 
good health, like fever lusty youth, which 
all the hotter and more dangerous because 
his vigorous body. contention and will 
be, throughout this paper, not that have less 
paper money, but cheaper and better money. 

The affirmative the question assigned me, 
viz.: commercial need sound system 
money and banking,” obvious, and ad- 
mitted all, that shall devote the time al- 
lotted exposition the subjects em- 
braced the question, viz., money and bank- 
ing, and the anomalous financial condition 
the country. 


WEALTH. 


order inteliigent discussion the 
question, becomes necessary that should first 
clearly state the nature function 
“money,” its relation other forms 
wealth, and, 

Secondly, state clearly the nature and func- 
tion ‘‘banks” their relation all other 
owners and dealers 
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Wealth roughly divided into three classes: 

Productive wealth, 

Consumable wealth. 

Coin. 

Coin neither productive nor consumable, 
has but two uses, viz.: that measure the 
value commodities, the point their ex- 
change, and then only, and that currency. 
Coin being absolutely dead capital, producing 
nothing, and non-consumable, the having 
keeping dollar coin more than necessary, 
utter waste the country, all the cap- 
ital invested coin, excess what neces- 
sary. sufficiency enough, coin paper 
money, all other things. 

Productive wealth is, roughly, real estate, 
The handling titles this form wealth 
the business savings banks, trust companies, 
insurance companies, and all other companies 
individuals dealing titles wealth that 
are known solid securities. This business 
wholly distinct from that banks issue, 
banks handling titles ‘‘consumable 
which banks only are contemplated the ques- 
tion before us. 

Banks discount, which this discussion con- 
cerns, are formed deal titles ‘‘consum- 
able wealth.” They buy and sell wealth that 
transit” between the producer and the con- 
sumer. economics, any consumable thing, 
whole its parts, said ‘‘in tran- 
from the time begun until reaches 
the possession the man who does not propose 
time the ore that enters into its construction 
mined,until itis purchased the man who sets 
from the time the skin the ani- 
mal begins grow until the boots shoes 
into the possession the wearer. The bank,in 
making what called its customer, 
thereby transfers specific amount its prop- 
erty the possession the so-called 
rower,” and the borrower gives the bank, 
exchange for that title the property the 
bank, title his (note) undivided property 
that some other man (the property represent- 
the note). This property deliverable 
the bank specified day the future and 
sufficient amount excess the property the 
bank transferred (called interest discount), 
compensate the bank for the use the funds 
the bank loaned, between the date when the 
bank delivered its property the borrower and 
the date upon which returned. 


THE REAL FUNCTIONS OF BANKS. 


order get clearly our minds what the 
real,rather than the seeming,function bank, 
must get the fundamental thing bank 
does; and what have stated exactly what 
bank really does. making all loans, each 
particular paper given identical, essence, 
with every other, whether check, draft, bill 
borrower the books the The real 
thing the borrower gets The paper 
money gets not loan.” only repre- 
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sents the loan, and passes out his possession 
capital—the wealth—which the bank transferred 
the borrower. While the specific piece 
paper, whatever name, which the borrower 
secured, passes out his hands day, the 
‘‘capital” borrowed the bank him,remains 
his possession for the seven, thirty sixty 
days, four months, the case may be, 
well the property subsequently de- 
liver, and for the length time the obligation 
runs. 

other words, men not borrow lend 
but capital—wealth—property. 
talk borrowing and loaning 
talk the sun’s rising and setting, and the form 
speech concerning the one more accu- 
rate than concerning the other. know the 
fact that the earth revolves, while say 
which only title asa deed title 
talk increasing land increasing deeds. 
Money more wealth than deeds are land. 
deeds are titles land, and neither useful 
beyond its power give possession the thing 
signifies, 

the average daily transactions banks are 
about four hundred million dollars, follows 
that the banks buy and sell, business men, 
each year, about one hundred and twenty thou- 
sand million dollars property. put this 
statement this simple and popular form 
divert attention from the notion that money 
substance business transactions, instead 
because conveys the ownership wealth, 
untrue that freight cars are merchandise 
because they carry merchandise, and foolish 
think adding the wealth the country 
increasing money think increasing 
merchandise increasing freight cars. Itisa 
very serious thing, any short 
the number cars profitably used 
carry every passenger who buys his ticket 
ride, carry every pound merchandise 
that offers for transportation, but have any 
more money, coin paper, cars, than 
necessary, not only positive loss the 
country but excrescence upon and demor- 
alizing all legitimate business. 

The loanable funds held national banks 
this country, shown the report the 
comptroller the currency, round 
numbers $2,800,000,000. this sum $1,800,- 
000,000 are deposits customers and the bal- 
ance belongs exclusively the The 
loans and discounts are $2,200.000,000 and the 
other $600,000,000 held reserve. This 
means that the banks hold titles $2,200,000,- 
the consumable wealth the country, 
that now the hands the farmers, manu- 
facturers, merchants, and that farmers, 
manufacturers, merchants, etc., hold titles 
$1,800,000,000 the funds now banks. 

the deposits are and the 
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daily transactions are $400,000,000, evideat 
that the average time each deposit remains 
bank days. This $1,800,000,000 capital 
and can only made available all the 
banking. Its constant use would 
impossible without banking its equivalent. 
Upon the principle chances, railroad trains 
are run, and all other things done, the banks 
know that their deposits will average equal 
the amount drawn from them each day, and 
therefore they make loans thirty, sixty 
ninety days, even four months. They 
that the capital they are the agents 
loaning once will change real ownership 
from times, before the capital loaned 
will returned. Without banks their equi- 
valent, each man would obliged keep all 
the time much quick capital needed, 
those times when needing the most, and this 
$1,800,000,000 will lie dead capital. Further- 
more, impossible for any other agency than 
banks economically issue paper money that 
sure immediate redemption coin. de- 
mand. The issue paper money not neces- 
sary to, even essential part the function 
of, banks. Some banks, whose customers 
all, nearly all, their business with checks and 
drafts, now refuse issue currency, and there 
device which such banks could keep 
circulation sound banking. There are 
hundreds private bankers the country 
whose connection with national banks, offi- 
cers, etc., enables them put all the onerous 
duties banking upon such national banks, 
and take only the more profitable business 
themselves, who have desire issue cur- 
rency. 

Banks are public markets for the exchange 
their own bona fide capital and that others, 
which capital cannot diminished. All the 
currency other paper they issue only 
facilitate the exchange capital. Government, 
the other hand, has, and can have, 
collect and expend taxes. 

Government, state national, has 
machinery, and can construct none—none can 
exist excepting such inheres the bank— 
that will enable issue paper coin money 
excepting enormous cost the people, 
unless becomes full-fledged bank. The an- 
nual direct cost the experiment doing so, 
which the United States government now try- 
ing, $40,000,000 more, direct and indi- 
rect taxation the people. Had rational 
national banking system; had banking 
system conformed what the experience 
the centuries approves; had banking sys- 
tem modelled after the solid, safe and econ- 
omical system England; had banking 
system modelled after that Germany; every 
loan and discount made banks could made 
rate interest about per lower than 
they are now made, and the banks pay large 
dividends now. saving per cent. 
the $2,200,000,000 loans and discounts would 
$22,000,000 annual saving people. 
had had rational banking system wholly dis- 
severed from the government, excepting 


police supervision, for the last thirty years, 
never should have heard political ‘‘coinage 
question,” either gold silver. Had 
now such banking system, should not 
carrying more than $400,000,000 coin ex- 
cess what can possibly find economic use 
for. This excess entails annual loss per 
cent., $20,000,000, which, added the $22,- 
000,000 which the people are made pay 
cessive interest, make annual loss the peo- 
this country earning, can made earn, 
income. That can done only coin bank 
reserves; where the visible coin Europe is, 
and there earning income. 


OUR BANKING SYSTEM DEFECTIVE, 


That words are the words truth and 
soberness, susceptible very easy demon- 
stration. The fundamental principles the 
banking system England have stood every 
shock and been justified eighty years’ ex- 
perience. one the most successful 
financial systems ever devised, 
cheapness, flexibility and abundance. Com- 
pared with that the United shows 
our system expensive, rigid and uncer- 
tain. Our system finance, compared with 
that England, ought bring the blush 
shame every statesman who responsible 
for its existence. 

Every dollar coin money habitually carried 
the pockets the people must deducted 
from the aggregate coin country, ascer- 
tain the amount commercial coin. Coin 
the pocket performs only the function cur- 
rency. much goes back into the pockets 
the people each day payment, comes out 
them the purchase There- 


fore, the coin the pockets the people 


perpetual dead deposit, far commerce 
concerned. This equally true all paper 
money. Economists can take cognizance only 
coin” the coin commerce, 

mint have $1,200,000,000 coin this 
country. 


have visible gold 
have visible silver 468,000,000 


Total visible coin of commerce..........$805,000,000 


France has visible gold 
France has visible silver coin............. 251,000,000 


Total visible coin of commerce ......... 515,000,000 


Germany has visible gold coin..... ......$206.000,000 
Germany has visible silver 


Total visible coin commerce..........$262,000,000 


England has visible gold coin ............$125,000,000 
England has visible silver coin........... 


Total visible coin commerce.... .....$125,000,c00 


— 


3 


The mere reading these figures ought 
bring the blush shame every American 
who knows the feeling financial security and 
power—the unbounded confidence—that reposes 
the breast every inhabitant Great Brit- 
ain, and the well-grounded sense insecurity, 
weakness and fear that prevails here, which 
paralyzing every enterprise this country. 
Whose fault that this condition things 
exists? the statesmen non-states- 
men who should held responsible? One party 
has been relegated rear. Has the other 


J. H. WALKER, M, C. 


party the courage remedy evil palpable, 
gigantic, and yet easily corrected? 

Our banking laws have three admirable feat- 
ures: 

Their supervision expert examiners 
and the publicity their condition, which 
ought made even more thorough 
trolling than now. 

The requirements for bank reserves, and 
especially their being allowed keep part 
the reserves the great banking centres. 

that the ‘‘currency notes” 
the banks will ultimately paid full. 

While each one these things eminently 
desirable, not one them, all them com- 
bined, compensate for the fatal defects the 
system, Every one them can secured 
well, better, better system. Further- 
more, they are part banking proper. 
Every man this country, all informed 
the theory practice sound banking and the 
best methods furnishing the people with 
sound and cheap currency, knows that the cur- 
rency furnished our people under existing bank- 
ing laws the most expensive and the poorest 
every respect save one, any currency that 
furnished the people any first-class 
nation, 
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ELEMENTS OF A SOUND CURRENCY, 


All persons whose investigations and experi- 
ence give their opinion any special value, know 
that the money people should be: 


Safe. 

Abundant. 

3. Elastic. 

4. Cheap. 

Uniform. 

most needed, far practicable have it. 


every one these elements sound 
currency ‘‘good money,” the United States 
stands the foot the list. 

Not man present will dispute the proposi- 
tion that what makes currency” 
money” its certain and instant current 
redemption, convertibie into coin when de- 
mand for coin made. This demand made 
and answered ten times, ten thousand times, 
the case may be, with every dollar during its 
life, and often asitis returned the bank 
issuing it. 

Where two coins different commercial bull- 
ion value are legal tender, sure redemption 
means that instantly done the coin 
the highest commercial bullion value. 
doubt money discredit it.” There nota 
man present who does not know that all-pervad- 
ing doubt exists the continued current 
fest everywhere and injuring every business 
and occupation and paralyzing some. This in- 
proportion their magnitude and fundamental 
character. not done ourselves alone, 
but its effect world-wide. How thoroughly 
inexcusable, and even disgraceful the coun- 
try our financial condition is, will made ap- 
parent seeing how impregnable and superior 
all others our position would had 
proper national banking act. 

All economists know that coin now used 
almost exclusively ‘‘measure value,” 
certainly this country. and also that foreign 
commerce, alone, really tries the strength” 
commanding intellect and genius, the equal 
those any country any time. Have 
they been playing the demagogue, for party ad- 
vantage, questions finance? The genius 
her statesmen maintains commercial sys- 
tem Great Britain, the absolute impregnabil- 
ity which nowhere questioned, $125,- 
000,000 visible gold, while she has foreign 
commerce alone $25 every dollar her 
visible gold. have three hundred and thirty- 
seven million dollars visible gold and for- 
eign commerce only each dollar 
visible gold; and yet every acknowledged finan- 
cier the country compelled distrust the 
soundness our money and our financial integ- 

rity. not perfectly clear that with three 
times much the gold commerce Great 
Britain and with only one-twelfth the demand 
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upon each dollar this gold that made upon 
each dollar the gold Great Britain, all 
our financial troubles and anxieties are caused 
discreditable financial system, and are not 
caused our lack financial strength our 
need more gold more coin any kind? 
The facts have given show that gold, pro- 
commercial demand that could made for it, 
had sound financial system, fear would 
exist. Our stock visible gold coin prop 
tionately 3.829 times large that Eng- 
Did England insi-t hoarding 
much gold proportion her commerce 
now have, she would insist having one 
thousand four hundred and twenty-four million 
dollars gold instead one hundred and 
twenty-five million Her statesmen ab- 
solutely retuse the trouble and expense 
keeping more than one hundred and twenty- 
five million dollars, one-twelfth the vast 
proportional sum now have, and for two 
reasons: Ist, because would tax her people 
six million five hundred thousand dollars, 
annual tax twenty cents every man, 
woman and child, and secondly, because 
would embarrass every other nation and ruin her 
commerce. Compare the wisdom her states- 
men with that ours. Here unblushingly 
put annual tax our people sixty-seven 
cents head, financial system infinitely in- 
ferior that furnished free charge the 
people Great Britain her statesmen. 

Again the actual daily need not 
matter speculation. have before said, 
our daily bank exchanges are about four hun- 
dred million dollars, and know that only 
ver cent. them are made coin. 

This proves beyond peradventure that our 
actual daily use only six million dollars all 
kinds coin. Six millions against stock 
three hundred and thirty-seven million dollars 
visible gold alone, and about eight hundred 
million dollars kinds coin! and yet, like 
Oliver Twist, while shivering with fear, call 
for more and refuse conform our financial 
system approved methods. 

Again, the efficiency each one thousand 
dollars coin, making the exchanges the 
world, has increased thousand-fold faster than 
have the exchanges any country, the 
world, This efficiency has increased faster 
the last ten years and now increasing faster 
than ever before, the better use railways, 
steamships, telegraphs, telephones, and, above 
all, improved commercial methods and 
economies. trade between Boston and Can- 
tcn the efficiency each one thousand dollars 
coin has increased thirteen thousand times 
since 1830, one thousand dollars now being the 
equivalent thirteen million dollars under the 
methods 1830. Then, ship loading for 
six months’ voyage Canton took its super- 
cargo trade return cargo, and what coin 
needed pay the difference. Now, the coin 
transferred telegraph and answer re- 
ceived five minutes. ‘Thirty days was con- 
sumed going and from Boston and St. 
Louis. Now, coin transferred one minute, 
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Coin now ten thousand times more efficient 
that trade, one thousand dollars 1830 be- 
ing equivalent ten million dollars now, and 
the end the chapter. The most en- 
terprising, progressive and courageous nation 
the world allows ignorance, prejudice and sup- 
posed class interest, cast dcwn the toot 
the nations, use its real and compara- 
tive financial strength, integrity and economies. 


ABUNDANCE AND ELASTICITY. 


the second and third qualities sound 
money, abundance and elasticity, are the 
same disadvantage. can possibly 
‘‘abundant” that not elastic. Have 
much you please and still will cribbed 
and confined. This know from experience. 
Ata fixed and invariable amount, whatever the 
amount may be, normal business adjusts itself 
any other periodical expansion trade, there 
must inevitably stringency. Instead all 
uniting conform our financial system ap- 
proved methods, have two bodies citizens 
fighting fierce battle over this foolish question 
One contending that have 
not enough money and the other that have 
too are right and both are wrong. 
This country must have elasticity from 
one hundred million dollars two hundred 
million dollars its currency, between the 
maximum and the minimum amounts. Our 
currency never will abundant elastic until 
adopt system that will allow adjust- 
ment wide have indicated. 


COST OF MONEY TO THE PEOPLE, 


Fourth, our money aver- 
ages cost our people interest loans fully 
one hundred dollars where ought cost 
more than eighty-six dollars, one-sixth too 
much. There not another first-class country 
which the reserves its banks are not kept 
coin, such country, excepting 
the United States, where every dollar its 
funds —the wealth—of the people, its banks, 
not available the banks loan. every 
country excepting the United States, the banks 
are allowed issue currency (circulating notes) 
amount equal their reserves. other 
countries all the visible coin the reserve 
banks where the people can surely get what 
they need any moment, presenting 
the paper issued the bank, the amount 
the coin they desire, Notes being issued 
the banks the amount their reserve, every 
dollar banking funds earning income. 
Here not doliar the bank coin reserves 
earning any income. 

England, Germany, France, etc., the coin 
reserves banks are performing three func- 
tions. 

They are used measure values, every 
transaction the country, transactions 
are ultimately and equivalently settled the 
banks, The paying the ‘‘final balance” 


am 
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coin the equivalent each bank paying each 
single obligation coin, 

They act our bank reserves act. They 
are hand satisfy any and every obligation 
against the bank, which obligations practically 
mature only balances shown, debts and 
credits between banks. 

Currency notes are issued amount 
equal these coin reserves, and they are thus 
made source much income the bank 
any its funds. 

have before said, the two thousand 
eight hundred million dollars banking funds 
our banks, six hundred millions, more than 
one fifth. absolutely, needlessly and foolishly 
had almost said wickedly—and compul- 
sion law, held out earning income. This 
enormous sum. While glibly 
nounce the words, fail realize the signifi- 
cance this enormous loss. The law only 
compels about four hundred million dollars 
keptin Had wea financial system 
that justified the same confidence that felt 
other countries the usual reserve would 
more than four hundred million dollars. 
therefore use four hundred million dollars 
calculations, proving them that the aver- 
age bank and discount” forced the 
law price the borrower one-sixth higher 
than its normal price would be, had wea rational 
system and that other countries. Assuming 
average interest per cent. the loans 
and discounts national banks, viz., two 
thousand two hundred million dollars, the in- 
terest amounts one hundred and thirty-two 
million dollars. One-sixth this sum, about 
twenty-two million dollars, absolutely 
wasted the people unnecessary cost. One- 
seventh the funds banks, viz., tour hun- 
dred million dollars, being compelled held 
from earning income, the interest charges 
the remaining must one-sixth 
higher. 


UNIFORMITY AND HOME TENDENCY, 


mitted about uniform was the color 
Jacob’s cattle. 

Having currency the locality its 
issue and where most needed” very great 
importance. one would claim that existing 
law framed legitimately press cur- 
rency back the locality its issue. The re- 
quiring proper system current redemp- 
tion for and paying out currency banks, 
not allowing them pay out their own cur- 
rency when they have that other banks 
their vaults, would induce them return the 
currency other banks the United States 
Treasury for redemption, and thence the 
banks issuing it. Banks can earn money 
their own currency, unless out its vaults 
This would influence banks 
local men and local business the preference 
all loans, order keep the currency out 
long possible, which would advantage 
the section country where bank located, 
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not realized those who have not seen the ex- 
periment tried. 


GOVERNMENT'S FUNCTION IS SUPERVISION. 


The definitions and illustrations introduced 
this paper show that the nature money 
such that physically impossible for govern- 
ments more concerning than exercise 
police supervision over it, and that banks take 
the fact, banks are 
money, the check, draft, bill exchange, 
etc., issued Every sound business 
maxim, every correct business method, pre- 
supposes bank part each business con- 
cern. Banks are interwoven with, and are 
part of, all business enterprises. physical 
any part banking, without being 
and with every one its 
Banks have come inseparable part 
every business,as they are inseparable part 
currency, whether they issue any currency 
not. Itis shown the returns made the 
comptroller national banks, given day, 
two more occasions, that the percentage 
coin used each day’s transactions about 
per cent.; currency bank notes, about 
per cent., and checks, drafts, bills ex- 
change, etc., which the work money, 
about per cent. Issuing paper money 
banks essentially and actually more 
kind than writing credit the book the 
customer the bank. to-day the use 
every check, bill exchange, etc., were 
prohibited and should cease, and bank cur- 
rency notes” take their place, and thus the 
issuing bank bills increased more than 
twenty-fold, would not increase the liability 
advantage injury toit. would simply in- 
convenience and increase the risk every per- 
son the community doing any business and 
almost beyond calculation. 

investigation will show that, 
striking this statement may be, abso- 
lutely true. The business man would then keep 
that money his safe vault, instead keep- 
ing his blank checks drafts. would then 
obliged have his currency money his 
safe the same amount that now has credit 
the books the bank. Again, the deposits 
which every prudent business concern carries 
bank, bear certain percentage the busi- 
ness the concern, reserves banks and 
are toeach one carrying them, his reserve 
meet contingencies known unknown, precise- 
the bank keeps the reserve required 
may be, meet contingencies. Some business 
concerns secure from the bank, 
each Monday morning, enough money pay 
every obligation maturing days. 
cern then has 1-26 much money hand 
its annual business. This its reserve capital 
—capital not active use. When the sun rises 


the following Monday, still has reserve 
This 


amounting 1-52 its annual business. 
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exactly what banks do. They are simply 
business concerns, and their business other 
business conducted. 

Simply coining metals into money for private 
persons part issuing coin money, even 
the government, the sense which the 
term now used. Never did any government 
try the experiment issuing money any more 
faithfully, under any more favorable condi- 
tions, than has the government the United 
States. The utter want confidence the 
money the country, betrayed every finan- 
cial quarter, pronounces the experiment fail- 
ure. Look the existing conditions. have 
of: 


Legal tender notes, old issue............ $347 millions 
New treasury notes, July 14, 1890........ millions 
Gold certificates, millions 
Silver Millions 
National bank millions 
Currency millions 


Total paper outstanding.............$1,130 millions 
Wholly dependent less than one hundred million 
dollars for redemption. 


While theoretically the government respon- 
sible for the current redemption the three 
hundred and forty-seven million dollars legal 
tender notes only, whoever finally redeem 
it, the government, fact, must ‘‘currently re- 
deem” coin, every dollar the eleven hun- 
dred millions long there legal tender 
note circulation. Were every dollar this 
eleven hundred million dollars currency issued 
the banks, they would now have their 
vaults, redeem it, every dollar the visible 
gold the country, viz., three nundred and 
thirty-seven millions. All visible gold Eng- 
land, Germany and France the banks 
those countries. The inexorable laws trade 
and finance compel it. These laws are such that 
gold cannot taken from any bank and not 
quickly returned some bank, and ultimately 
the bank from which was drawn. Proper 
banking laws, establishing proper banking 
and financial system, make strongly for the 
pecuniary interest every bank conserve the 
gold needs. Still more strongly for the 
pecuniary interest every man the country 
help the banks get and keep the gold they 
need. the other hand every law finance 
and trade against the getting keep- 
ing, bank any person, gold does 
not need. finance, the government counts 
only individual. Bankers have thousand 
legitimate and beneficent ways keeping the 
gold they need, and for the use any person 
who demands them The government has 
Banks are obliged their regular cus- 
tomers keep gold and wholly and necessarily 
the expense the bank and the good 
every citizen the country, rich poor. 
bank will keep one gold more than 
sound finance compels keep, witness the 
Bank England which keeps average 
only one hundred and twenty-five million dol- 
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lars gold and refuses haveany more. The 
United States government, and every other gov- 
ernment has, and can have, legitimate and 
normal need coin under rational financial 
system. Under our hybrid system, utterly 
helpless get and keep one dollar gold, 
sorely foolish legislation now compelling 
get it, unless freely and benevolently 
given friends. Itis inevitably the atti- 
tude mendicant, naturally and inevitably, 
the laws the universe, which fix alike the 
condition individuals, governments and 
banks. Its attitude money the exact op- 
posite that banks. 

While there single million legal tender 
notes circulation, that current money can 
exchanged for, the government inexorably 
bound redeem every dollar the whole 
eleven hundred million dollars currency 
Every one knows that power 
could overcome the natural defences banks 
todivert three hundred and thirty-seven 
million dollars gold from them, while every 
one knows that the one hundred million dollars 
the United States treasury utterly de- 
individual doing much business and owing 
floating debt eleven hundred million dollars 
demand notes, does the United States. 
Every one now demanding that the issue 
legal tender treasury notes the amount four 
millions five hundred thousand dollars month, 
for the purchases silver the sole purpose 
increasing the government currency, shall 
cease. But our financial and banking system 
proper one, why repeal that law? Let the 
purchases goon. matter the business 
the country being fear the in- 
evitable consequences governmental money. 
the government can safely furnish currency 
any kind, anv better kind, 
one that more secure, can found. Let 
the purchases on, for right,” and 
“truth truth.” The final result must justify 
all right action. Let the country suffer and wail 
its strength; the final result must bene- 
ficial. Politicians one party are putting the 
politicians the other party ‘‘in hole,” and 
demagogues and money cranks are delirium 
joy. else let the government boldly 
into the banking business. There middle 
ground. have said, banking issuing 
titles banking funds, exchange for titles 
the property ‘‘in transit” its patrons, which 
titles are being made, and maturing equal 
volume, every hour. wisely managed, they 
cannot drained coin. Governments are 
simply great corporations, subject every fin- 
ancial law and condition every other business 
concern, great small. Itcan doa banking 
business well any farmer, manufacturer 
merchant. 


A REMEDY PROPOSED FOR FINANCIAL DIFFICUL- 
TIES, 


There is, then, only one sure and effective 
remedy for the financial ills that every candid 
man admits are now afflicting our country. 


tr 


BANKING AND CURRENCY. 


There help for while the government 
continues its purchases silver increase cur- 
while the United States government 
responsible for the redemption,” 
either gold silver coin, single million 
treasury notes legal tender notes. know 
the people will not justify congress levying 
taxes pay them; therefore some other prac- 
tical method disposing them, which the 
people will approve, must devised. Neither 
can the tax state bank circulation safely 


repealed until every government legal tender 


The committee Banking and Currency 
the last congress reported the house bill 
(H. 10615) which will the next con- 
gress, which fully meets and remedies every de- 
fect and difficulty our financial situation. Re- 
peal the purchase clause the silver act July 
14, 1890, and pass the banking bill mentioned, 
and shall immediately stronger fin- 
ancial situation, well every other, than 
any country the face the 

For security (1) the bill provides that every 
bank shall keep its cash reserve coin, 
half gold coin, and may keep the other half 
silver coin. 

For quantity and elasticity (2) that banks may 
issue currency notes any time amount 
equal their average reserve during any six 
consecutive months the previous year, and 
the comptroller may reduce the sum their 
average reserve during any other six consecu- 
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tive months, thus earning income the reserve, 
and giving elasticity one hundred million 
two hundred million dollars. 

(3) That banks must proportionately take 
upon themselves the current redemption” 
existing legal tender notes, each bank taking 
part them equal the currency issues 
because its reserves, the government 
ally redeem” them when the bank goes out 
business. 

(4) For more perfect examination and reports 
the examiners. 

(5) For expert board advisers (directors) 
associated with the 

(6) That banks may used the secretary 
the treasury the work current re- 
demption bank notes, etc. 

(7) Bonds are eliminated, but every other ben- 
eficent feature our present national banking 
system kept and perfected, and tax imposed 
upon banks one mill per annum each dol- 
lar they issue currency. This tax, small 
is, will yield many times more money than 
the losses holders bills could possibly be, 
shown years experience. This tax 
remain the United States treasury place 
bond security. 

The scheme contains not single new feature 
banking. would simply apply banking 
this country, those maxims and regulations 
concerning all things affecting banks, that are 
approved the experience the ages and are 
nowin operation the strongest European banks, 


THE BANKING SYSTEM, RESOURCES AND FINANCES MISSOURI. 


BY LON V. STEPHENS, STATE TREASURER, 


Historical settlements--The first bank 
—Growth of banking business--Missouri banks 
managed chiefly special 
equipment—The various banking 
institutions--Their condition—The reserve cities 
of Missouri—The state banking laws—Necessity 
for their revision—Financial independence of Mis- 
souri—Change in character of bank loans—Mystery 
banking future. 


THE EARLY PERIOD. 


now three hundred and fifty years since 
the first white man set foot what to-day 
Missouri The body Soto found fit- 
grave the current the mighty river, 
whose discovery had been achieved amid dan- 
gers and hardships rivaling the stormy voyage 
Columbus. The banner Castile and Leon 
was the first float over the waves the Miss- 


issippi, had been the first herald the dis” 
covery new world. 

But was not left for the Spaniard enjoy 
the fruits this discovery, for the followers 
Soto, baffled the search for gold, which 
had enticed them far the northward, returned 
slowly their native land, their ranks decimat- 
famine and disease, bearing with them 
disappointed hearts and ruined fortunes. 

For over one hundred years the country slum- 
bered on, with not even the stealthy step the 
trapper the rosary the monk herald its 
awakening. The primeval forests gave 
their secrets slowly. French (following the 
Spaniard) came 1673, and 1682 laid claim 
this other territory west the Missis- 
sippi river,calling the new discovery Louisiana. 
This territory later became Spanish province, 
then again French, and finally the year 1803, 
under the administration Jefferson, was ceded 
the United States. Thus was made possible 
the permanent establishment the greatest Re- 


public the ages, and the grant Napoleon 
consummated the largest transfer real estate 
recorded history since the evacuation the 
Garden Eden, Adam and Eve. 

Ninety years ago Lewis and Clarke first 
ploughed the waters the Missouri, opening 
the way for the advance civilization into 
new and fertile country. 

was that time filled with game and wild 
beasts, and peopled with savage tribes now 
almost forgotten race. Daniel Boone 
adventurous followers had already planted the 
standard the Caucasian farinland. The Stars 
and Stripes had crossed the Mississippi, never 
recede. was the crossing the Rubicon. 
Intrepid pioneers pushed westward Louis 
was then French trading post 1,500 inhab- 
Ste. Geniveve promising and am- 
bitious village. Beyond this unknown coun- 
try. Virginians and Kentuckians came next, 
settling inthe fertile valley the Missouri 
river. The settlement the state was thence- 
forth rapid, following however, the great water 
ways, the Mississippi, the Missouri, and their 
tributaries. The discovery gold California 
1849 swelled this tide immigration 
flood. Railroads began push their way across 
the state meet the demands for transportation, 
the first one being builded 1851. Thus was 
ushered the commercial era Missouri, the 
gradual unfolding plant which had been 
slowly germinating for centuries. this 
period which has brought Missouri into closer 
touch with all mankind; has made her re- 
sources matter interest all nations, ex- 
changing her products she does, all the 
markets the world. 

Toa study this period, looking upon the 
present but earnest the future, in- 
vite your attention. 

The banking system Missouri to-day very 
strongly and faithfully represents the material 
development the state. Yet reviewing its 
history, cannot but notice that only 
within recent years that banks have been 
brought into general use the daily transac- 
tions exchange, deposit and discount. 

Missouri was admitted statehood the 
Union 1821, and increased rapidly popula- 
tion during the forty years preceding the civil 
war; yet late 1856 the only incor- 
porated banks the state transacting general 
business deposit and discount were the bank 
the state Missouri and its five branches. 
The combined capital these banks was 
208,750, while the total deposits were but $1,- 
500,000. 

not find that any history the banking 
interests Missouri has ever appeared print. 
Mr. John Knox his admirable history 
banking the United States, makes mention 
ofit. Its progress appears have been almost 
unnoted either the variovs banking journals 
the daily press. 

aware that difficult command for 
anything new, the measure interest which 
find that whichis old. Public opinion has 
criterion the future save the experience the 
past, the business world, precedent every- 
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thing. pledge the future accepted 
which does not sink deep its roots into the soil 
past achievements. 

the broad field literature and art, all ob- 
jects antiquity inspire with feeling 
veneration, works the old mas- 
ters, but leave posterity pass judgment upon 
the And itis true also, that the world 
finance view with pride those institutions 
which have long braved the storms and gales 
financial seas, but not readily believe that 
any newer craft can fully deserve our confid- 
ence and trust. Confidence plant slow 
growth. The test time the stamp the 
mint upon the coin, which fixes its value for cur- 
rent 

The element age enters largely into the 
measure our approval the prominent bank- 
ing systems to-day. 

The Bank England symbol rugged 
strength our eyes, not much through its 
massive stores gold, through its hundred 
years conservative history. 

The banking system New York whose 
beginning the brilliant mind Hamilton and 
the fertile brain Burr were mighty factors, 
represents all that solid and enduring 
our own system. challenges our confidence 
and stands the fitting representative the 
stability our investments. But are im- 
pressed more strongly its long history 
fruitful sagacity and commercial probity, than 
its ample vaults, plethoric gold and cur- 
rency. 

Missouri cannot trace illustrious an- 
cestry, for only within recent years that 
the banking system Missouri 
brought into general use geographical 


HISTORICAL SKETCH OF THE BANKS, 


The first bank organized Missouri began 
business September, 1816. This was the 
St. Louis” with capital $100,000. 
Samuel Hammond was its first president. 
had been chartered August 1813, the 
territorial legislature Missouri, but although 
popular subscriptions were solicited both Mis- 
souri and Illinois, the organization was not com- 
pleted until three years This delay had 
caused impatience among the people, and the 
movement organize another bank was already 
well under way, This resulted the organiza- 
tion the which was in- 
corporated February 1817, with capital 
stock $250,000. Auguste Chouteau was its 
first president, and Lilburn Boggs its first 
cashier. Prior the organization these 
banks, the currency and coin which found its 
way into the state was used satisfy foreign 
debts, while home, various articles barter 
and exchange were freely used local ‘‘cur- 
rency.” Furs, hides, beeswax and lead were 
the principal mediums exchange. 
banks, however, immediately put into circula- 
tion large amounts pager currency their 
own issue. Instead restraining speculation, 
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they joined the race for wealth, and gave 
greater volume the expansion which was 
going forward everywhere. The penalty was 
certain follow. July 1819, after 
three years troubled the Bank 
St. Louis failed. Thomas Benton was 
stockholder this bank and seems have been 
leader the conservative element which 
made war upon the management the institu- 
tion. leaning henceforth was toward 
hard money and the powerful influence exer- 
cised the state politics Missouri for 
many years, had much with the conserva- 
tism her legislation regard the regula- 
tion state bank issues. 

The Bank Missouri did not long survive 
the failure the Bank St. Louis, but went 
into liquidation the summer 1822. 

The state was then without banking 
until 1829, when branch the United States 
Bank Philadelphia was John 
St. Louis, was its first president. 
The cashier, Henry Coxe, Philadelphia, 
had previously been the employ the parent 
bank. The management this bank was more 
conservative than that its predecessors and 
fully enjoyed the confidence the people St. 
Louis, until discontinued business about the 
year 1833, having succumbed the embarrass- 
ments growing out the determined hostility 
President Jackson’s administration the 
parent bank Philadelphia. curious 
link connect our own day with this almost 
forgouen period, that least one the clerks 
who served this early institution, Mr. Wm. 
Dunnica, yet living, now then, citizen 
Missouri. 

The business this branch the United 
States Bank was transferred the Cincinnati 
Commercial Agency, which now established 
branch St. Louis. This continued success- 
ful operation for about four years until the 
organization the bank the State Mis- 

The Bank the State Missouri was char- 
tered 1837, and with its branches held for 
many years practical monopoly the bank- 
ing franchises the state. Its first branches 
were located Fayette, Palmyra, Cape Girar- 
deau, Springfield and Lexington. This bank was 
the fiscal agent the state Missouri; ef- 
fected the sale the state bonds, and paid the 
interest upon the state indebtedness. The state 
had subscribed one-half the capital stock 
originally issued the bank, and times the 
bank advanced the state large sums 
money. issued paper currency against 
coin reserve held its own vaults, either 
the parent bank the branches. The amount 
the circulation thus issued was limited 
three dollars paper money for each dollar 
coin, and the bank frequently held reserve 
excess the required amount. 

the year 1856 the amount coin its 
vaults was $1,140,000, while its circulation was 
only $2,200,000; less than two dollars circula- 
tion for each dollar specie. dealt only 
its own notes and coin; the latter was composed 
almost exclusively English, French, German 
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and Spanish gold, and Mexican, Central 
American and Spanish silver dollars and quart- 
ers. There was small proportion 
gold coin and large proportion half 
and quarter dollars, dimes and halt dimes. 
silver dollars were then curiosity and re- 
mained many years. The bills issued 
this bank were always redeemed par pre- 
sentation. those days wild cat currency 
was record upon which might look back 
with pride. The wild cat money which has 
made this period famous financial history 
was not Missouri issue. The Bank the 
state Missouri was practically St. Louis in- 
stitution, and the history this pericd his- 
tory banking St. Louis rather than the 
state large. 

The next banks organized St. Louis had 
smaller beginnings, but several them have 
grown and prospered, until to-day they rank 
well among the solid banks 
Among them are the Saving Institu- 
tion, which commenced small savings bank 
1847; the German Saving Institution, the State 
Savings Institution, now the Bank Louis, 
and second St. Louis,” now the St. 
Louis National Bank, which have grown gradu- 
ally and steadily and are now among the larg- 
est and most prosperous commercial banks 
the West. 

Act, approved March 1857, the legis- 
lature the state chartered six banks St. 
Louis, and one each Lexington and St. Joseph. 
The provisions these charters provided for 
the establishment twenty branches interior 
towns. Four the six St. Louis survive 
and prosper, three national banks and one 
under the general banking laws the state. 
Previous this time there had been private 
banking houses established the cities 
Boonville, Lexington, Glasgow, Hannibal and 
St. Joseph, and about dozen private bankers 
were doing business St. Louis. About this 
time also (1856) the legislature authorized the 
Bank the State Missouri establish addi- 
tional branches any county the state, 
whenever the citizens said county should 
subscribe for one half the required amount 
capital stock. The first general expansion 
the banking system now began, Additional 
branches were established during the succeed- 
ing four years, and the year 1860 thirty-four 
cities and towns the state were provided with 
banking facilities. The eight leading banks 
were located St. Louis. The country bank 
was usually branch one the St. Louis 
banks. time the incorporated banks 
the state had aggregate capital (branches in- 
cluded) $11,910,406, with circulation out- 
standing amounting $8,000,000 
about $5,000,000, specie. 


THE VOLUME OF BUSINESS AND ITS LATE WONDER- 
FUL GROWTH, 


During the years 1860 1865 the number 
banks and volume business decreased rather 
than increased. Credit was unsettled and con- 
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fidence was shaken. The bank the state 
Missouri decided retire some its branches, 
which had increased largely number under 
the statute 1856. One these newer branches 
was located Arrow Rock. The local direc- 
tors this bank were notified bring into St. 
Louis the $100,000 gold which formed its 
capital. Instead doing the directors held 
hasty caucus and determined resist its re- 
moval. And so, hastily, and under cover 
night, they carried the entire holding coin 
far into the country and safely buried it. Some 
time later they reconsidered their action and 
delivered the custody the parent bank. 
Banking institutions are not now scarce 
Missouri, and the attempted removal one 
would not looked upon irreparable 
loss. 

Prior the year 1866 the transactions 
deposit and discount through the banks the 
Money transfers were usually made actual 
currency, and bank checks interior Missouri 
were rarely seen. The growth the banking 
system had not kept pace with the increase 
population. 

Missouri 1856 had population 800,000, 
while her banks held deposits amounting but 
one and one-half millions dollars. 

To-day single interior county Missouri, 
with population 33,000, has twelve banks 
whose aggregate deposits exceed this sum. 

During the decade from 1850 1860 the tax- 
able wealth Missouriincreased from one hun- 
dred million five hundred and one million 
dollars. year 1850 with population 
682,000, her bank deposits were but one million 
five hundred thousand dollars, than three 
dollars per capita. the year 1860, with 
population 1,721,000, her bank deposits were 
but four million five hundred and fifty-seven 
dollars, again less than three dollars 
per capita. 

When to-day with population about 2,700,- 
ooo our banks hold deposits amounting one 
hundred and forty-seven million dollars, 
about fifty dollars per capita, while our banking 
capital, including surplus, fifty-eight millions 
dollars, The last statement showed that our 
banks carried forty-five million dollars cash and 
sight exchange, the cash reserve fund being 
about per cent. The rapid growth this 
later period has been phenomenal, and deserves 
our earnest attention. well inquire who 
have been the builders this wonderful 
growth, and have they builded wisely and well? 


EARLY BANK MANAGERS AND METHODs. 


Many men are living Missouri to-day, men 
who are yet young years, who may classed 
pioneers Missouri banking. Who are 
these men, may asked, and with what de- 
gree honor and fitness have they acquitted 
themselves their trust? 

For answer may tell you that the managers 
Missouri banks have been the main Mis- 
souri all other western states, banks 
great numbers have been organized cap- 


italists from other states, bringing with them 
previous training their work, and receiving 
aid from eastern capital the organization 
new banks. But the new banks Missouri 
have been organized local capital and the 
managers from the resident 

the beginning, banking was new science 
with these people. Bank robberies were not in- 
frequent, and Missouri one time gained 
unsavory reputation asa border state, that 
has taken years good conduct efface, 
Counterfeit money was more frequently met 
with then than now, and bank teller who did 
not cultivate sharp eyes, had frequent occasion 
charge spurious bills profit and loss. 

The tax upon bank capital, deposits and cir- 
culation well the stamp tax upon bank 


checks, made serious drain upon the earnings 


infant banks. Methods bookkeeping 
banks were crude state, and reforms were 
made this direction but slowly, The bank- 
ers this early period were without experience 
the new work which they were called, but 
they were men probity and honor, whose 
success other pursuits marked the wisdom 
their selection. Their antecedents were well 
known, and they tully enjoyed the confidence 
their neighbors. 

While lacking technical skill they possess- 
intimate acquaintance with their new 
clientage, and the means and resources 
their own locality. They really possessed that 
first requisite successful banker, ready 
knowledge the credits with which 
deal; specific knowledge the commercial 
value the paper which would offered for 

This intimate knowledge the people stood 
these early bankers good stead, and disas- 
trous bank failures have been rare Missouri. 


THE PANICS IN MISSOURI, 


The panics the century seem have 
marked epochs growth history bank- 
ing Missouri. They have become milestones 
mark its progress. The panic 1817 marks 
the opening the first bank known the state. 
The panic 1837 marks the opening the first 
bank chartered state institution under the 
laws the commonwealth. The panic 1857 
marks the change from the old state banking 
system toward system free banking,and the 
panic 1873 marks the beginning our more 
prudent and conservative methods bank man- 
agement resulting the rapid growth the 
banking idea among the people. 

The panic 1873 the state like 
thief the night, and great number her 
banks were compelled temporarily suspend 
business. The loss depositors was small, for 
nearly all these institutions were reopened, 
many them being reorganized with addition- 
capital. 

The lesson this memorable year was not 
lost upon the people, for itis from that time that 
the real prosperity the banking system 
Missouri may said date. The country re- 
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covered slowly from the conditions depression 
and mistrust which the panic ushered in, and 
was not until 1878 that healthy growth 
business for the banksagain setin. 
years cast shadow upon our page for they 
brought St. Louis, the metropolis the state, 
reckoning which shook the conservative old 
French city her very foundations. Banks had 
multiplied there very rapidly, largely savings 


LON STEPHENS. 

banks which attracted business payment ofa 
high rate interest upon deposits. The failure 
one those banks caused upon the 
others. period liquidation followed, pre- 
cipitated the failure the Nationai Bank 
the State Missouri, with capital two mill- 
ion five hundred thousand and deposits 
amounting three million dollars. 

This bank had succeeded the business 
the bank the state Missouri. The state had 
1865 sold its holding stock James 
Eads and associates, who had recognized 
bank Its large capital had endowed 


Lon STEPHENS, State Treasurer Missouri, was 
born December 1859, Boonville, Cooper County, 
Mo. His father, Jos. Stephens, was one the fore- 
most citizens Central Missouri, wealthy, banker, 
politician and railroader. Mr. Stephens graduated at 
the Kemper Family Boonville, Mo., and the 
Washington and Lee University, Lexington, Va. 
edited the Boonville, Mo. Advertiser, and was consid- 
ered strong and vigorous writer. During his early 
life was also telegraph operator. went into 
the Central National Bank messenger 1875, was 
afterwards bookkeeper, then assistant cashier, and 
afterwards president the Its capital $200,- 
Surplus $70,000. Mr. Stephens was agent for seve- 
counties Missouri, refund bonded in- 
debtedness, and established number the most 
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with peculiar solvency the eyes Missour- 
ians. continued the principal depository 
the state was designated de- 
pository the state well. But the 
policy the new from the first 
been imbued with speculation, and 1877 
passed into the hands receiver. Eads with 
the managers—Britton, Bates and Curtis—owed 
the bank about one million dollars. Many 
the remaining assets were worthless, and the 
larger portion the holdings were 
speculative character. Depositors were paid 
full, after assessment upon the stockholders 
percent. The affairs the bank were 
complicated that they remained the courts 
one form another for sixteen years. was 
the most disastrous failure that has ever occurred 
cipally among the saving banks the city, 
many which had small capital. 

The effect these failures upon the city 
St. Louis was reduce the loans its banks 
within sixteen months from forty-two millions 
less than twenty-nine million dollars, and 
the number banks from forty-six thirty- 
two. Deposits decreased from $38,500,000 
$27,000,000, while the cash reserve had been 
maintained nearly the amount held the 
beginning the crisis, $10,000,000. The 
effects this enforced liquidation upon the 
commercial interest the city were severe 
the extreme. 

The tidal wave depression did not affect 
the country banks but spread the growing 
town KansasCity, where the failure theFirst 
National Bank January 1878 was followed 
the failure the Mastin Bank, bringing wide- 
spread ruin. Several minor failures followed, 
and the years 1877 and 1878 were St. Louis 
and Kansas City what the panic 1873 was 
the country. Times which tried men’s souls, 
indeed! but when the mists and fogs had lifted, 
the air was purer than The element 
speculation had disappeared and the manage- 
ment, thenceforth, while losing nothing effi- 
ciency, gained greatly conservatism. 


PRESENT BANKING INSTITUTIONS AND THEIR CON- 
DITION, 


There are now 632 banking institutions do- 


prosperous banks that portion the state. Comp- 
troller the Currency Trenholm appointed him re- 
ceiver the Fifth National Bank, which failed No- 
vember, 1887. was not thought the bank would pay 
over thirty-three cents the dollar, but ninety-eight 
cents was paid The comptroller considered the work 
the receiver exceptionally fine and commend- 
able. Mr. Stephens was appointed state treasurer 
1890, when Treasurer Noland defaulted, Gov. D.R. 
Francis. was nominated atthe Democratic State 
Convention and elected large majority, 
running ahead his ticket. 

Treasurer Stephens well known bankers, finan- 
ciers and business New York. takes 
active interest Missouri and national politics and 
man considerable wealth. 
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ing business Missouri. this number 460 
are stock banks organized under the state law, 
are national banks, and are private banks 
and bankers. During the past five years the 
total number banks has increased 253. The 
state banks have gained number 210, the 
national banks 33, the private banks and bank- 
ers 10. The total assets these banks now 
amount more than two hundred and twelve 
millions dollars. 
The steady growth capital and deposits 
readily apparent from these figures, embracing 
returns from all banks, both state and national. 


Deposits. 


Year. Capital. 


These figures show increase fifty per 
cent, deposits within five years, equivalent 
increase ten per cent per annum. 

Missouri contains within her borders three 
reserve cities, St. Louis, Kansas City and St. 
Joseph, the first these being now central 
reserve city. point bank St. 
Louis ranks fifth among the cities the Union, 
while Kansas City has risen the tenth place, 
and making rapid strides forward. The busi- 
ness these three reserve cities transacted 
principally through the national banks. the 
interior, however, far the greater volume 
business transacted state and private 
banks. 

illustrate the growth banks organized 
under the state law, let examine the deposits 
these institutions various periods from the 
year 1879 the present time. 


Year. Deposits. 


eee 
+++ 62,520,161 


7730031246 


From these figures well from table 
upon this subject recently compiled the 
comptroller the currency; appears that 
greater volume business transacted Mis- 
souri through the state banks than through 
national banks. her sister states this 
only true, believe, California, Wisconsin, 
Kentucky and Michigan. 


THE STATE BANKING LAW, 


The present state banking law was enacted 
1877. This provides for publication state- 
ments and makes the reception deposits after 
knowledge had the failing condition 
bank, Its provisions are also appar- 
ently restrictive regard bank loans, but 
bank examinations are provided for, occa- 
sional failures have demonstrated that the 
statute disregarded. There growing 
feeling that the law governing the commercial 
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banks need revision. Bank examina- 
tions should provided for frequent inter- 
vals. And the facilities afforded bank officials 
for borrowiug the funds their own bank, 
should reduced such pcint that bank 
officials would not become borrowers. There 
have been recent failures among Missouri 
banks which the bank officials themselves 
have not been large but insolvent debtors. 

The banks under state control are 422 num- 
ber, with aggregate liabilities one hundred 
and seven millions dollars. About 
these are country banks, with capital stock 
varying from $5,000 few in- 
stances the affairs these banks are governed 
competent boards directors, but general 
the entire responsibility management en- 
trusted the cashier chief executive officer. 

The change from the provincial banking 
the early period has been rapid. The magni- 
tude the interests involved now demands that 
the state exercise active oversight over their 
operations. During three several sessions 
the legislature bills have been introduced creat- 
ing bank department, and providing for bank 
examinations, but the bills have failed pass- 
age. The people Missouri, always conserva- 
tive legislation, have been slow adopting 
new statutes and have refused so, until 
convinced not only their practical character, 
but their actual need; and they have not yet 
realized the necessity radical changes the 
banking laws. 


MISSOURI FINANCIALLY INDEPENDENT. 


The gradual reduction the rate interest 
charged banks, points the fact that Mis- 
rapidly acquiring sufficient capital 
develop and move market her own resources. 
The time not far distant when the state will 
longer borrower from the East, even for 
the purpose moving crops market. The 
country banks which sprang into existence dur- 
ing the years following the war found ready 
borrowers for available funds rates ranging 
from One per cent. totwo per cent. per month. 
Many country banks maintained average 
rate per cent. per annum upon their loans 
atas late period the The rate 
interest charged the Bank the State 
Missouri had been limited statute six per 
cent. and eight percent. The lower rate being 
charged upon short time loans, for loars 
maturing twelve months. Other banks, how- 
ever, during the same period were discounting 
notes from one and one half per cent. two 
per month. The legal rate interest 
has always been six per cent, but until 1891 
the parties were permitted contract for rate 
not exceeding ten per cent per annum. From 
1876 189t the maximum rate interest 
charged was ten per annum. 
new reduced the rate interest for 
which parties might contract eight per cent. 
Rates interest were reduced consequence, 
and time loans the country banks are now 
made seven and eight per cent., even 
times low six per cent. 


The country banks while holding over eighty 
millions dollars loans and discounts, have 
but two millions dollars bills payable and 
bills rediscounted. large portion this 
amount current indebtedness the banks 
the reserve cities St. Louis, Kansas City and 
St. Joseph. not too much assume that 
the beginning the twentieth century will find 
Missouri lending community, instead 
borrowing one. The real estate loans many 
localities are already heldat home. The school 
funds belonging the various counties are 
largeiy loaned upon security per 
cent. The gradual reduction the rate in- 
terest indicates that the time not far distant 
when the loanable funds the state will exceed 
the demand from individual borrowers, and 
force idle capital invest along new lines, 
manufacturing interests railway shares. 
the present time the surplus money the 
farmers the wealthier localities invested 
newer developed western states Kansas, 
Nebraska and Texas, seeking employment both 
lands. 


CHANGE IN CHARACTER OF BANK LOANS. 


the loanable funds the state have in- 
creased, the banks have gradually eliminated 
real estate paper and long time loans from their 
holdings. first the banks the Eastern 
money lenders were the only resource when 
loan was wanted. But the private capital the 
state now almost sufficient absorb the real 
estate loans offered, and the banks are discount- 
ing shorter time paper, and paper which usually 
represents marketable product, corn, wheat, 
cattle, hogs,mules horses; the cities, 
mercantile The amount real estate 
paper held the country banks now less 
than their surplus funds, and also less than 
one-tenth their entire discounts. The banks 
are rapidly realizing that real estate mortgage, 
however well secured, ‘‘quick 
and cannot realized upon readily, 
case financial disturbance. The banks the 
reserve centers not make advances upon real 
estate notes all, and, already noted, the 
country banks are gradually eschewing them. 
The loans made the city banks vary time 
from demand notes three and four months 
paper, The country banks, however, find that 
the calls upon them for money shorter 
period than three months made but small 
part their loans. The farmers and stock 
raisers, far the larger class borrowers, 
want money for from ten months, The 
smaller notes usually run the shorter time, 
they usually represent incidental demand. 
The loans larger amounts are usually cattle 
feeders stock growers, and the average length 
time with these loans probably six months. 

Personal security rarely offered now 
large loans. The old time practice endorsing 
for one another brought bankruptcy upon many 
men Missouri during the score years which 
followed the war. The perfectly solvent man 
now does not endorse paper for others, and will 
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not willingly ask another 
some instances the borrower can and does offer 
sufficient collateral secure his loan. But the 
country banks. lend largely the farmers 
stock raisers. And the whole means 
consists chiefly land, grain and live stock, 
unless has money loaned out, 
which case not often found borrower. 
the farmer has collateral, and does not 
choose furnish personal endorser, and the 
banker does not want real estate security, the 
banker must either take single name note, 
accept chattel mortgage upon live stock, 
refuse the loan. most cases the note 
good when secured chattel morigage 
good without. find number chattel 
mortgages held bank somewhat too sug- 
gestive the shop. 
too often represent the debtor's last 
hold upon personal property. was said 
the recent work bank examiner west- 
ern state (not our own Missouri) that 
better ascertain the condition looking 
the collar marks the horses than 
examining the books and vaults the bank, 
the cashier seemed spend large portion 
his time the country looking after the con- 
dition chattel mortgages. The thrifty farmer 
usually owns his and employs the money 
obtained the banker preparing for the mar- 
ket single product, upon the sale which the 
paid. The loan cannot become contin- 
uous one, for there process continually 
buying and selling going on. When the prod- 
uctis sold the money has followed 
that the greater proportion loans made 
country banks are made upon single name 
paper, backed only the individual wealth 
the maker. Its prime security consists the 
fact that the note usually represents merchant- 
able property its way the market; and that 
the loan paid off before any further accommo- 
dation expected. Short make 
long friends, are told. And class 
paper the old score wiped out entirely, more 
frequently than this. 


PRACTICE. 


notable change banking practice the 
disappearance the air mystery, which for- 
merly surrounded its operations, was 
when the bank manager occupied 
the rear the office, and was never seen unless 
especially for. customer who desired 
borrow money found his way this den,and 
told his wants with fear and quaking. was 
especially careful that one should suspect 
his mission. Even depositors sought this sanc- 
tum sanctorum, times with the secretive air 
person selecting hiding place for treasure. 
But this day the operations banker are 
entering Missouri county bank you will usu- 
ally come face face with the president the 
cashier. Your business stated with little 
circumlocution you were buying ticket 
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railway office. And you are answered 
“no” with the ready decision which 
comes men whose judgment has been quick- 
ened constant practice. The secrets en- 
trusted bank are jealously guarded 
earlier days, but the appearance mystery 
has worn away. longer matter 
occasion remark that you should have trans- 
actions with banker, whether you appear 
depositor borrower. Instead would 
rather thought strange you did not have 
constant use for the banker’s services, and fre- 
quent occasion consult 

This spirit frankness which has grown 
between banker and client has resulted good 
another way. has born fruit high 
spirit commercial honor. Attempted fraud 
very rare men who daily transact 
business bank counters. Men fail busi- 
ness, they have done and will continue do, 
and the banks must times share the losses 
which their failures occasion. But commercial 
value than money. And even the men 
business honestly assign all their property 
creditors, making attempt concealment 
and rarely claiming even legal exemptions. 
Attachment suits are rare and are more fre- 
quently brought foreign creditors than 
local banks. 

Commercial paper not yet placed upon the 
market through brokers any great extent 
Missouri; the better class borrowers usually 
obtain all needed accommodations from single 
bank; their floating liability small, and the 
well-posted banker usually enabled esti- 
mate closely the indebtedness his clients and 
form accurate opinion the reliability 
and completeness the statements furnished 
him. The losses which result are generally 
sufficient capital, sometimes incompetency, 
but rarely fraud. 

The bankers Missouri, proud say 
you, are not kite flyers, and the Zimri Dwig- 
gins’s are very scarce The financial 
storms which are now raging with fury and 
disaster over the country have passed us. 
have builded the solid rock, and mat- 
ters not how fierce the winds may blow, suspen- 
sions and failures Missouri will few, if, 
indeed, there any all. 


THE FUTURE OF MISSOURI. 


And the bankers Missouri to-day, with 
superb confidence the future their state, 
are building their work upon strong and endur- 
ing lines, content believe that the judgment 
the future will assign them mean place 
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the financial history the nation. 

Regarding Missouri, further, will say her 
resources are yet comparatively undeveloped. 
Her soil rich and Ex-Speaker Reed 
says concerning it: “If they had back east 
they would sell the peck seed.” offer 
special inducements the proper sort emi- 
grants. will come down the gates and 
welcome them the enjoyment our bound- 
less advantages. 

Missouri contains 40,586,335 area 
68,735 square miles land and 670 square 
miles water. Five hundred and sixty miles 
the state borders the Mississippi river. 
borders seven states and one territory. 
has 114 counties besides the City St. Louis. 
Forty-five counties are north the Missouri 
river; sixteen border the Mississippi river 
and twenty-four the Every 
county north the Missouri has one more 
railroads; fifteen counties south the river 
have railroads. More than twenty the 
cities have many 4,000 inhabitants. Its 
population 2,679,174, which St. Louis has 
455,000. The vote cast the last presidentialelec- 
tion was 541,583. has 6,763 miles railroad. 
These are owned thirty-six different 
panies and employ 30,000 men. told that 
contains its mines bituminous coal enough 
supply the world’s demands for thousand 
years. Most the iron mines lie south the 
Missouri river. Iron county contains pure 
mass iron, 200 feet high and covering 200 
acres ground. cereals, corn and wheat 
are most abundantly produced. The annual 
lead product the state 30,000,000 pounds, 
the amount lead output Missouri 
rival the world. Two-thirds the zinc that 
mined the United States mined the 
state Missouri. 

Missouri has larger school fund than any 
other amounts $11,551,147.33. Her 
assessed valuation for 1893 about $925,000,- 
ooo. taxation for state purposes 
but cents the $100 valuation, which 
cents for interest and bonded debt, cents 
fer public schools and cents for the support 
the state government. The bonded debt 
the state but $6,644,000, which $5,300,000 
bears per cent, and $1,344,000 bears per 
cent. The constitution requires take 
$250,000 our debt annually. estimated 
that less than twelve years the entire debt 
will obliterated. With such resources 
Missouri possesses think can safely say that 
banking Missouri, notwithstanding its rapid 
strides the front the past, yet its in- 
fancy. The future promises for the 
bankers the state. 


Among the addresses published the next JouRNAL, delivered the World’s Fair 
Bankers’ Cangress, will one upon The Banking System, Finances and Resources Kentucky,” 
Jobn Leathers, Louisville; and Michigan; its Resources, Banking Law and 
Hon. Sherwood, Commissioner Banking. 
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department carried for the benefit all subscribers, who are entitled submit questions gen- 
eral interest, and expect prompt and careful consideration thereof, without charge. The names and places 
those submitting inquiries are published, unless special request made the contrary. 


Notices Protest Ohio. 


The Law Governing the Manner Sending. 


NATIONAL BANK, 
PHILADELPHIA, Ohio, July 20, 1893. 


Editor Banking Law Journal: 


would like your opinion next issue 
the legal duty and requirements notary 
sending out notices protest for Ohio. 
have had paper protested, and all the notices 
sent for send all the parties inter- 
ested. 

not the duty the notary send each 
individual interested separate notice pro- 
test mail, that will out the first 
mail after protest? 

will the notary have complied with all 
legal requirements sending all the notices 
mail the payee, for him mail all inter- 
ested parties; they not receiving them until the 
second third day after the note protested? 

When done either way, will comply 
with the law hold all indorsers? 

Respectfully yours, 


There statute Ohio furnishing 
rules for guidance the proper par- 
ties whom notices dishonor must 
mailed the first instance. 
cisions, therefore, afford all the law 
there the method procedure. 
These and common sense must dictate 
the proper action. The decisions the 
subject are the following: 


Lafayette Bank McLaughlin, superior court 
Cincinnati, June term, 1846, Western 70. 

Lawson Farmers Bank, supreme court Ohio, 
January, 1852, St. 206. 

Powell State Bank, superior court Cincin- 
nati, Dec. term, 1856, Disney, 269. 


Bank, the supreme court 
Ohio, say: 

holder not bound give 
notice the dishonor any more than 
his immediate indorser. And each party 
bill has the same time, after notice 
himself, for giving notice other 
parties beyond him, that was allowed 
the holder after the default. And when 
bill sent agent for collection, 
the agent required simply give 
notice dishonor due time his 
principal; and the principal then has 
the same time for giving notice the 
indorsers after such notice from his 
agent, had been himself in- 
dorser receiving notice from holder.” 

Powell Bank, Cincinnati bank 
owned note payable New York, 
which was dishonored, notices 
mailed the New York notary the 
Cincinnati bank, who delivered them 
the The court held the 
Cincinnati bank adopted the form 
notice sent the notary and delivered 
the indorser, was equally effica- 
cious the original notice had been 
first made out the officers the 
bank, and served upon the proper par- 

Lafayette Bank McLaughlin, 
was also objected that notice from 
New Orleans notary, through the 
cinnati bank, was not sufficient charge 
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the indorser. The court said: was 
not necessary for the plaintiff (Cincin- 
nati bank) give notice the defend- 
ant, instead sending the notice made 
out the notary for the 

therefore state the following prop- 
ositions answer the inquiry: 

The sending all the notices 
the notary the payee, suggested, 
where there are indorsers, subsequent 
the payee, would not effectual 
hold the subsequent indorsers. 
part the payee’s business notify 
subsequent parties. 

All the Ohio law requires the 
part the holder—or the notary 
other agent acting for the 
ing notice the /as¢ indorser. the 
last indorser notifies his immediate pre- 
decessor, and each turn, his prede- 
cessor, within the same time al- 
lowed the last holder for sending notices 
all will bound, although three four 
days may elapse before all notices are 
given. 

But while the holder required 
merely notity the last indorser, 
his interest have recourse upon all. 
indorser not properly 
course upon him would lost. Hence, 
the practice sending notices for all 
indorsers the last, facilitate the 
giving notice; and, seen the 
decisions quoted, the service any 
prior indorser the notary’s notice 
equally effectual one made out 
himself. For the same reason, ifin any 

case the holder has personal knowledge 
the addresses prior indorsers, 
his interest, case recourse upon the 
last indorser not regarded ample, 
send notices direct obviate the pos- 
sible chance losing recourse from im- 
notice prior indorsers. 

Concerning the mailing 
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notice indorser another place. 
Notice may sent the day de- 
fault. not, the must depo- 
sited the post-office time besent 
the mail the next day, unless the 
mail that day made and closed 
unreasonably early hour, the 
latter event, mail that day, the 
next possible mail. held 
Bank, 206, which case where 
bill was protested Pittsburgh July 
27th, and the only mail the next 
day closed and Pittsburgh 
was declared not before reasonable 
business hour, and the holder neglectful 
notice did not that mail. Con- 
cerning notice indorser the same 
town, has been enacted 
Ohio permitting mail notice, where there 
postal delivery system, the same 
authorized for service mail other 
cases. there postal delivery 
system, personal service delivery 
place business residence required 
latest the day following default. 


Power Congress Demonetize 
Silver. 


LAFAYETTE County BANK, 
LEXINGTON, Mo., July 18, 


Banking Law 
Does the constitution give congress the power 


demonetize silver? what part it? 
WILSON. 


The constitution (Art. Sec. gives 
congress power 


“To coin money, regulate the value thereof and 
foreign coin, and fix the standard weights and 


The constitution was adopted 1787. 
was not until 1792 (April 2d) that 
act was passed congress for establish- 
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ing mint and regulating che coinage 
the United States. This act authorized 
the free coinage silver dollar 
412.5 grains, and the provision remained 
force until 1873. The first issue 
silver coin under this act was 1793. 

Clearly law, monetizing silver, 
enacted pursuance power conferred 
the constitution upon congress, 
coin money and regulate its value, may 
Silver was not monetized con- 
gress until after the constitution was 
adopted; hence there can basis 
for claim want power congress 
demonetize it. 


Notaries Virginia. 


Capacity, Where Cashier, Director and Stockholder, 
Protest Paper Payable Bank, 


Editor Banking Law 

Has notary public, who cashier, stock- 
holder and director bank the legal right 
protest paper due and payable his bank 

Yours truly, 
NorMAN Cash. 


decision has ever been rendered 
this subject Virginia, and the best 
that can said that the law doubt- 
ful. The authorities are collected 
two articles the Law Jour- 
NALS March 1890, and April 15, 
the cashier not stock- 
holder, the chances are his act pro- 
testing paper held the bank would 
deemed valid. Being stockholder 
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would render the question more doubt- 
ful. some states, officers and stock- 
holders banks are disqualified 
statute from acting notaries trans- 
actions their banks. The statutes 
are cited the articles referred to. 

note that the legislature Vir- 
ginia, act approved February 2,1892, 
empowers notaries who hold stock 
companies take acknowledgments 
deeds other writings executed their 
companies, provided the notaries are 
not otherwise interested than stock- 
holders. 

This law significant indicating 
that the legislature Virginia deem 
notaries who are stockholders disquali- 
fied the common law act trans- 
actions wherein the corporation figures 
party, unless the disqualification 
removed statute. 


Liability Party Identifying. 


Bots, Neb., July 24, 1893. 


Editor Banking Law 


presents out town draft the bank 
and identified who not required 
endorse it. responsible for amount 
draft case not paid. 


Yours truly, 


answerable only for the identity 
not guaranty that the draft 
responsible for payment, his indorse- 
ment should obtained. 


The comptroller the currency gave 
out the following statement, July 28. 

Recent dispatches having appeared 
the newspapers the effect that, since 
January 1893, two hundred national 
banks have failed,” the following state- 
ment has been prepared, that the public 
may properly informed: Instead 
200 having closed their doors, but 105 
have gone into the hands the comp- 
troller the currency. Fourteen this 
number have already 
under favorable conditions, 
sed the confidence the communities 
where located, and during the ensuing 
week expected several others will 
have complied with the requirements 
the comptroller and reopened, while 
prior September equal number 
will resume. Out the total 105 
closed but thirty-seven have gone into 
the hands receivers, the balance 
either having reopened being still 
the hands examiners. with strong 
prospects reopening. 

Five the 105 banks are capitalized 
the amount $1,000,000 each; one 
$600,000; six $500,000; thirty-six 
$50,000; and those remaining 
$300,000, $250,000, $100,000, and less 
(but more than $50,000); the greater 
number however, being from $100,000 
$150,000. 

geographical sections the failures 
are distributed follows: New England 
States, Eastern States, Middleand 
Mississippi Valley States, 15; North- 
western States, Western States, 55; 
Southern States, 25. Total, 105. 
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NATIONAL BANK FAILURES. 


A Statement of the facts by Comptroller Eckels. 


WHERE THE WERE. 


Herewith a.schedule showing the 
national bank failures States, and 
also the number national banks 
operation each state the Union: 


o = o 

= 

° n 

Alabama.......... 20 1 Nebraska......... 132 5 

° o Nevada............ 2 ° 

5 o N. Hampshire.... 51 2 

Arkansas......... 15 o New Jersey....... 102 ° 

California......... 36 6 New Mexico...... 10 to 

as 38 15 New York........ 335 2 

Connecticut....... 84 ° 1 

Delaware.......... 18 ° 3 

o 2 

2 . 1 

3 Oregon............ 28 2 

o Pennsylvania..... 397 ° 

: 3 Rhode Island..... 59 ° 

3 &. Carolina........ 14 ° 

Indian Territory. 6 o South Dakota.... 40 2 

2 Tenmessee......... 53 3 

Louisiana ... 49 ° 

Maine o Virginia...... 36 ° 

Maryland ° o Washington.. . Or 10 

Massachusetts. ...269 o W. Virginia.. jo 

Michigan......... 2 Wisconsin.... . 80 1 

Minnesota...... .. o Wyoming......... 12 1 
Mississippi........ 1 

Missouri........... 3 


THE CAUSE FAILURE, 


states and territories there have been 
failures national banks, viz: 
Alaska, Arizona, Arkansas, Connecticut, 
Delaware, District Columbia, Idaho, 
Indian Territory, Louisiana, Maine, 
Maryland, Massachusetts, Minnesota, 
Nevada, New Jersey, Pennsylvania, 
Rhode Island, South Carolina, Vermont, 
Virginia and West fur- 
ther worthy note that national 
banks have failed Boston, Brook- 
lyn, Philadelphia, Pittsburg, Baltimore, 
Washington, Buffalo, Cincinnati, St. 
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Louis, New Orleans, San Francisco, 
Minneapolis, St. Paul and numbers 
other great commercial centres, and that 
but one has closed New York, two 
Chicago and one Milwaukee. The 
failures New York and Chicago were 
due largely mismanagement, were 
numbers others. Local scares have 
caused many late suspend. Nine 
the banks failed were robbed 
officials, who are now under arrest. 

The following national banks have 
been authorized the comptroller 
the currency resume business: 

Gate City National Bank, Atlanta, 
First National Bank, Los Angeles, 
Cal.; First National Bank, San Diego, 
First National Bank, Santa Ana, 
Cal.; First National Bank, San Bernan- 
dino, Southern California Nation- 
Bank, Los Angeles, Cal.; Merchants’ 


THE SHERMAN 


The City Bank Active for its Repeal. 


The following letter, with petition attached, 
has been sent each 5,000 the leading 
banks the United States The City Bank, 
Buffalo, Y.: 


THE CITY BANK. 


President. 

Vice-President. 

Hon. DANIELS, Vice-President. 
Cashier. 


Y., July 21, 1893. 
Gentlemen—We enclose copy petition 
congress the matter the Sherman Repeal, 
which are having signed our customers 
with the view forwarding our representa- 


CURRENT NEWS AND TOPICS. 


CURRENT NEWS AND TOPICS, 
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National Bank, Fort Worth, Texas; 
Second National Bank, Ashland, 
Capital National Bank, Indianapolis; 
First National Bank, Palouise City, 
Washington National Bank, Spo- 
kane Falls, Wash.; National Bank 
Commerce, Provo City, Utah; First 
National Bank, Cisco, Tex.; Missouri 
National Bank, Kansas City, Mo. 

Many more will reopen, the majority 
those recently failed are absolutely 
solvent, and only closed through un- 
warranted lack confidence them, 
causing disastrous runs. 
the situation, therefore, shows: Number 
operation, 3,785; number failed since 
January 1893, reopened, 
14; number hands receivers, 32; 
number hands bank examiners, 
with application comptroller for re- 
sumption, 58. 


You may already have undertaken something 
the kind, but not, suggest that you 
have this filled up, PROMPTLY possible, 
business used the same way, be- 
lieving that the wishes the business men 
this country have strong weight with con- 
gressmen. you shouid require more blanks, 
will send them you, 
Yours truly, 


Kindly acknowledge receipt, and not too 
much trouble, advise result, 


PETITION TO CONGRESS. 


The undersigned, business men and mer- 
chants, believing that RESTORATION CONFID- 
ENCE absolutely necessary avert further 
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disaster, and that itis the duty our legisla- 
tors everything their power bring 
about such restoration confidence, respect- 
but earnestly urge upon senators and 
representatives the extra session the follow- 
ing steps: 

First. That the purchasing clause the Sher- 
man silver bill repealed. 

Second. That substitute any kind what- 
ever enacted this session. 

Third. That expert commission ap- 
pointed consider and recommend scientific 
plan currency, based the experience 
other countries, and adequate the require- 
ments great commercial nation. 


SIGNATURE. BUSINESS. 


WISCONSIN STATE BANKS. 


Following summary the items capi- 
tal, deposits, specie, cash items, currency 
and due from banks, the morning July 
1893, and with comparisons with last report, 
January 1893: 


July 1893. Jan. 1893. 
$ 6,806,900 00 7,136,900 00 
37,826,559 82 44,560,057 76 
1,7839577 17 1,435)377 60 
784,678 45 1,298,777 54 
U. S. currency......... 31564,732 64 2,806,486 32 
Due from banks............++ 557 44,948 22 8,237,926 32 

* * * 


BOOK NOTICES. 


Four important articles will appear the 
August number the American Re- 
The first the comptroller the 


currency, Hon. James who 
write The Present and the second, 
Governor Pennoyer, Oregon, will en- 
titled Four Hundred 
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The other two articles are ‘‘The Coming 
Extra one Senator Vest, Mis- 
souri, who writes from Democratic standpoint, 
and the other Senator Dolph, Oregon, 
presents the Republican 

GOVERNOR PENNOYER 

The discovery the New World, with its 
wealth the precious metals, one the most 
prominent landmarks the world’s history. 
From its date began the dawning 
ful advancement, constant, though perhaps ir- 
regular, until stand now the full glare 
the splendid achievements which mark the 
close the nineteenth century. For fifteen 
centuries ths world was gradually lapsing into 
barbarism, owing constant diminution 
money. For four centuries has leaped with 
giant bounds the arena progress, having 
been generously supplied all-wise Provi- 
dence with plentiful store those metals, 
And now the end the four hundred years 
may standing another great landmark 
the world’s history. The cupidity the 
money lords would, possible, render void the 
beneficence Almighty God. The precious 
metals, gold and silver, which Providence has 
most graciously stored our mountain sides 
and the bowels the earth for the benefit 
mankind, and all which the ever-increasing 
and ever-developing resources the 
world urgently need and imperatively demand, 
are deemed them being too large 
ume for their selfish interests, and their be- 
hest the nations the world have demonetized 
one these metals and are endeavoring the 
business the world with one metalalone. The 
stupendous folly and colossal crime this policy 
can seen glance, when remember 
that the world’s supply gold estimated 
$3,700,000,000, and that the grand total the 
national indebtedness aggregates over 
000,000. These debts, well the debts 
corporations and private individuals, are now all 
made payable gold. mountebank ever 
imposed upon credulous auditory more 
transparent fraud than the attempt the 
world’s business gold basis. The two 
drunken louts who winter night dis- 
carded one blanket because was white and 

struggled and shivered under one yellow blan- 

ket, too short and too narrow cover them 
both, were not one whit more foolish than our 
government discard the 
basis our fathers and adopt the single gold 
basis,entirely inadequate the demands our 
increasing population and our yet undeveloped 
resources.—From the Four Hundred 
Years— What?” the Governor Oregon, 
American Review” for August. 


